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Abstract

This study examines the long-term relationships between housing demand in
Taipei Metropolitan and economic and financial developments. A relatively new
methodology, which combines the cointegration concept and the error correction
model, is employed. Several important findings are concluded. First, empirical
evidence support the existence of cointegration relationships between housing
demand and some of economic and financial variables. However, these
connections are rather sophisticated. Second, the impacts from the changes of
financial developments on housing demand are more immediate, but those from the
economic side are lagging. Third, in the multivariate context, none of the
included variables shows significant influential power. Policy implications of
findings are also discussed thoroughly.

Key words: housing demand, cointegration, error correction model, Taipei
metropolitan
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