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Abstract

Trust is an important issue in studying network organizations. This study’s
main purpose is to understand how institutional trust is created in a network of
Integrate-Circuit péickaging companies and their collaborative partners. Based on
empirical analysis, it is ‘found that there are basically five different logics in
coordinating and maintaining ' operation of the network organization which
include ldgic of institutional trust, logic of power, logic of formal regulation, logic
of internal market, and logic of virtual factory. In different patterns of
collaborative production, these logics are selected énd articulated in \;ery different
ways. Trust is an essential mechanism in a network organization but trust is not
sufficient enough to maintain complicated interaction in this network organization.
The study argues that articulation of trust with power or other mechanisms is
crucial to avoid the limit of trust in this network organization.

Keywords: Trust, Network, Power, Virtual Factory, Structure of Governance,
Integrate-Circuit industry
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