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Abstract

By estimation, Taiwan will become the most rapid growth area in the world for
the cellular phene service industry, even though Taiwanese government has
privatized its cellular phone éervice for less than 2 years since 1997. Therefore, it is
appropriate time to analyze the cellular phone service market and establish the

research data for the newly growing telecommunications market.

My study employs the Industrial Organization Economics theory and the SCP
(Structure-Conduct-Performance) paradigm as the research structure to analyze
Taiwan's cellular phone service market, including its historical development, market
characteristics and competition, its major players, and ‘calculates its market
concentration ratio. In addition, my research desires to found its market data for

further studies on Taiwan's newly developed telecommunications industry.

My research found that local business conglomerates and transnational
telecommunications conglomerates are extremely interested and have intensely
invested in Taiwan's cellular phone service. Their high interests have resulted in the
severe market competition and ownership concentration. In addition, the
calculation of Taiwan's cellular market's concentration ratio (CR) has revealed the
fact that Taiwan's cellular market has become more concentrated since the
government privatized its telecommunications market. No wonder, market analysts
predict that strategic alliances, mergers and acquisitions will become major activities

for the market in the near future.

Keywords: Cellular Phone Service Market, Telecommunications Industry,

Concentration Ratio, Transnational Telecommunications Conglomerates
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