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Abstract

This paper reports the results of an empirical study to assess the relationship of
production managers’ budgetary participation, role ambiguity, strategy type. and
managerial performance in electronic manufacturing firms of Taiwan. Since there is not
existing the determinate conclusion regarding to the relationship between budgetary
participation and managerial performance, it is hypothesized that role ambiguity mediates
the effect of participation on performance, and the result, using path analysis, displays the
existence of indirect effect.

This study also examines the effect of budgetary participation on managerial
performance using a situational approach. Porter’s(1980) strategy type is presumed as a
contextual variable. When firms adopt differentiation strategy, the results do not provide
unambiguous evidence of strong effects of the level of participation, and both of the link
between participation and role ambiguity, and between role ambiguity and managerial
performance.

Keywords:  Budgetary Participation, Role Ambiguity, Strategy Type, Managerial
Performance, Path Analysis.
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