e %

AP R & — T I 5 e R B S RS R T A
T AR 2 FIR R T AHE - PSSR HA S R R AR B A
FYEESEFFIE » DRIEARIISEHE — A RAR ) Ty SRR — A e » DUPRRT Wafse 5
—HME P R R ERECR - eI RmiBt S —al 4 FER S
A » HGEHY 218 ZERRAL A o AFE SR LA FIRFR]5 1 B A Sl AUk
17 2 AR DA B SCRE - ANZEA ELZRlRgfe & —ail ~ iy B fikiesk
Bt o —E A FIRETECIRIEESE » 1172275 Schulman et al. (1996) Y
FETIEAA R G — S A TR « ERREREER - MOl S — R
IR HAA R FESEUCR -

R = Wl — ~ AESEECR ~ BT BOR

Abstract

This paper investigates whether the integration of individual and corporate taxes
diminishes the tax system’s influence on firms’ financing policies as well as if this
integration reduces their debt levels. Following the high-tech industry characteristics of
high retained eamings ratio and low effective tax rates, this paper examines the industry
effect by separating samiples into high-tech and traditional industries then analyzing the
influence of tax integration. The study period spans 4 years before and 5 years afier tax
integration. A total of 218 firms are selected and pooled time-series & cross-sectional
regression techniques are used to analyze the debt model. This study differs from pervious
domestic literature, in that it does not directly use the changes of debt levels before- and
afier- tax integration 1o investigate the integration effects on firms” financing decisions.
Instead, we ulilize the Schulman et al. (1996) method to measure the influence of tax
integration on debt levels. The results show that the influence of individual and corporate
taxes integration on firms’ financing policies differs acconding to indusiry.
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