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Abstract

In this study, we analyze Taiwan National Health plan from a pure economic
viewpoint. Our investigation is focused upon the following two areas : “cost-
sharing system” and “hierarchical medical care system ”  Two inajor results are as
follows : First, for any level i patient, the required personal minimum allowance for
attending a large-scale medicate center should be greater than that of attending a
local hospital. Second, the expected social medical welfare level will be raised
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when the larger(smaller) scale hospital is focused solely upon providing medical
care to patients who need more(less) intensive care.
Keywords : Cost-sharing. Hierarchical medical care. Arrival Rate.
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