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Abstract

This study aims to examine the relationship earnings and returns under some
creative developments. The results of previous literature indicated the earnings /
returns relationship deviates from theoretic prediction. That is, the earnings / returns
relationship was weaker than that should be. This study contends that the selected
sample periods - measurement error > and model specifications of previous
studies would cause weak relationships between earnings and returns. Thus, this
study selects two matiched sample periods, 1991-1996 and 1985-1989, for
understanding whether sample period would bring about the problem of weak
earnings/returns relationship. In addition, this study adds earnings level and non-
parametric treatment for reducing measurement and specification error resulting from
previous models. The findings of this study confirm the predications of this study.
That is, the sample periods and model specifications do significantly affect the

explanatory power of earnings / returns rélationship.

Keywords: Unexpected earnings > earning change - earning level - non-

parametric spline additive regression model.
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B4 BB e kKR . B4R - BI47 > Ohlson (1989,
1991) + Easton and Harris (1991) + Ohlson and Shroff (1992) BE1r T gg Kk Hedd
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FREUNAA -

PR R TSRS ¢ regression spline smoothers -+ locally-weighted - spline
smoothing » running-mean - kernel smoothers $8 running-line » Z3T IR ZIRTFIELE »
FRARZ AR B M T /R B BEE » FFR Fridman and Stuetzle (1981) - MIFEAIFAEEE
(R82) RRE (R8) REER ( K) EIRSERARAE -

A lad



- e e

th T R

BHEOATUTHE - IBREMEEZRESTEAZREYE - FILREER
JENR - JRENEER/KYE - BRERM A T R TR AE B - P8 > BRERACEERIARAT
AT ERRE - Bt AT 2R

H3 : BEICERS - BIIRSEEMAA -

i - Bkt

B LR TETARRER T - BERERNERE - 23080 EE
BGEy RE 74 ERRE 85 EEFRGHE > UEHARSHA  BERS
R B 2 AR B I B LL BT RR - I RBIRR - RCDIRE 79 FREE -
T RE 80 2 85 FEREREEN « BRE THFRE 74 F££ 78 F£RERFE
B R (BB REI 80 » BEE3) -

HBR EPS - AAROKYE - REEENE - HIEHBEEER R R E
(TED) - R & Lt ERPFRORASLET 1885 {8 - SERAIMEIAR 1 Fix -

®1 BEEZFEIER

FTE | % | TE | &X
85 316 78 126
84 277 77 102
83 248 76 91
82 218 75 85
81 185 74 78
80 159 =5 1885

? UG EHE T BB SRR « PRIRTT - ERRRAT - BE TR
# o TEEERNREE, - TEHERE ) - TEmEEE, - TIRTEARRSE L
ROFER ) FEE - HIHEREN - REUEREERFVRER T HAER
( M2 BSR4 - FREEITHT CARSEL R4t ) REMBCERE » 2MEE
A - BE RN F R B RS TEPREEN - SAMEERHER - Fil
HEAPR AT SELLR A Za - '

~80~



ZeR /TR ERE

o BEEE

TR ERBRERLTEGRCER - WLEREMNIIPR  ERHE
HiERHREEE S - R RN ERATT
UE. = EPS;‘: —EP&I—I
’ £

LR UE, Bi AW i RTAHRER : EPS, R nRt v BRE
& : EPS,,. Bt-18%i 08 IERBRCTHNE £, R 07 Ji
BT - B ERERERIRIIRE - MATE
EPS
E —_ it

it ™
7

BRHBRCEH - QIR R SRR SR - AR A E (FE

BRI B ILL) -
Bx(1+8,4N)+Cy
P+ N,xNC,

ERp P Bi ATt HRCRE: B Bi oF-1HRCE
B: S, ' BiAFtHzcBRERA: C BiAFtHIHESERN:
NC, : &i nF t HEHREE R BB EE -

R, =

th ~ HERR

— v BARRURAE &2

B - RAREIEE: « A RAR 2R A SR RETE - 2RI
R 2PN - R 2 WA RS - FFEE - RAIRBHBREERA
BIan - e - A EIER - BAME (1030) EARENE - ORI
B (317.9) - TIREMREEFEERME: - RROANKR » RTIEREC K -

= R Zer SRR 2 /01T

At



| R R
®2 #EzREgER
8y | BME | 90 | ek | TEE | E=501| BXE
B ERNE M ( BB S0 B 85 )
E - 0.3008 0.611 0.0380 0.0461 0.0723 0.7339
UE -0.8210 -0.0298 -0.0042 ~0.0009 0.0190 0.9974
RET ~78.3900 -21.9200 6.7300 12.8500 38.160 317.900
7 FEN R (REMEEBE)
E - 7.7680 0.036 0.1795 0.2614 0.37% 25.000
UE - 3.7320 -0.085 0.0024 0.0941 0.1178 19.390
RET -64.2200 13.0200 47.1900 84.1%00 108.700 1030.000
W FERE (BB T44E 854 )
E - 7.7680 0.0140 0.0476 0.1072 0.1173 25.0000
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1.UE 8 RET A5 moRTARIRES - CRERMIZR*100 - $RERsR L Rt T Er e t
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