— L T————— —

158111023-2842
o[ ETRER 2000 AR
wA\BEME pp.691-708

& EPIEESUTER IR TR
S S T I FE

Deposit Insurance Rate and Risk-Shifting Behavior
of Taiwan’s New Commercial Banks

<FfE David Shyu
B RS

National Sun Yat-sen University

22 Min-Shann Isai

BT T B AR
National Chi Nan University:

H o=

ASCR) PSR ISR E T RS AR AR TR ER R
5 - PR E TR AR ERNEEREREENERE - 558 &
B‘Cﬁ}EUIﬁ.lE%%E%Eﬁfﬁiﬁ@i‘lEl’ﬂEﬁ%@ﬁ%ﬁﬁﬁkh%&@ﬁﬁ%ﬂﬁcﬁﬁ%gﬁﬁ
= BSOS T R R ERIRE: « R AT R T AR L
BBEEERATIRER -

MR R > AR FaBE

Abstract

Tlis study adopts option’s pricing model to.estimate.the_risk-based depository

insurance premium for Taiwali’s IEW commercial-banks-It-compares-the result with

the fixed rate in Taiwan and finds that Taiwan’s depository insurance premium is
quite too low. Beside, this study takes the instantaneous standard deviation of an

asset value’s return, its debt ratio and deposit insurance premium per dollar to detect
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the risk transfer effect. The findings indicate that risk transfer phenomenon

significantly exists for Taiwan’s new commercial banks.

Keyword: Deposit Insurance, Risk-based, Risk-shifting
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