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The Effects of Resource Dependence and
Transaction Cost on Overseas Control Mechanisms -
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Abstract

Accbrding to resource dependence and transaction cost perspectives, the study

explored overseas control decisions that are affected by the relationships between the
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international corporations and their overseas subsidiaries. The empirical samples
were Taiwanese companies and their subsidiaries in Mainland China. Qur hypotheses
were tested by case study and survey research. The results revealed that resource
dependence and transaction cost are the crucial antecedents of overseas control.

Finally, the strategic framework of control decisions was built in global context,

Keywords: Control Mechanisms, Resource Dependence, Transaction Cost.
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