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Abstract -

Agency problem exists in corporations where ownership is separated from
management. Led by more severe information asymmetry, the higher growth
opportunity companies deepen its agency problem. The main purpose of this paper is
to discuss if the higher growth corpofations would take some internal control
mechanisms, including higher managers’ stock holding and more outside directors, to
ease this problem. The sample includes 328 companies listed in the Taiwan Stock
Exchange before 1996. The ANOVA Scheffe,and regression analysis are used to
examine the hypotheses, and the results demonstrate that higher growth corporations

have higher managers’ stock holding and more outside directors.

Keywords . Agency Problem, Growth Opportunity, Managers’ Stock Holding,
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