ISSN 1023-2842
LB 2002 FEIEN
FFHE-E pp.203-230

SR Bl B BRI R R R ¢
o IR SR G ) B Z B RE TR

Industrial Momentum Strategies and Investment
Performance: An Empirical Study on Taiwan Stock
Mutual Fund

FEIE{E Cheng-Yu Chen
TRSF8 David S. Shyu
BT IR

National Sun Yat-Sen University

TR Yu-Min Wang
EANVAET S S5 k==

National Pingtung Institute of Commerce

04 F 17 B 904 7H 10 H—RfEd - 90 4F 12 7 10 2R - 91 £ 1 B 7 BEERFIE

wm B

ABFEFFAEAEIE Grinblatt, Titman and Wermers(19935)AT{EH 2 B 24 H
[ (momentum investment measure) Grinblatt and Titman(1993)FrEHZ #&H
&R E(portfolio change measure)ESHEMHILA » 70433 VA TSRS
CERET  BEZECEBREIUIAESESERE DB E (industrial
momentum) $E RIE K HELEE S RIR BB BGR » MR E RIERE
EERHIEE SR MR » IR RN B BRARTE - BUERIRLL Rt g)
HERTS @ BREmRARRSEN k2 RRFEIHAESERTFEERFTDE
RIS » B2 Moskowitz and Grinblatt(1999)¥f L MEESF BT AFm—2 -
B—RME » R ERED B BT RIERE RSB  EE SR IR B - At
HEESERNEBRRE R IEZ AN  KITERBIAIHERERIE
HEHERE s EHE -

~203~



EHRE R A RIS IR | SEREAR AR S 2 HETT

g - EES - EEETE - BRIRE - FRILEEE)

Abstract

This paper modifies the “momentum investment measure” developed by
Grinblatt, Titman and Wermers(1995) and “portfolic change measure” performance
evaluation model developed by Grinblatt and Titman(1993) to test the “industrial
momentun investment” strategy and its relationship with the industrial investment
performance of Taiwan stock mutual funds to judge whether the strategy is rational
or irrational. This is the major contribution of this paper. Based on the weekly data of
industrial index, this study finds that stock mutual funds almost are “industrial
momentum investors ” which realized significantly better industrial performance
then others. The conclusion suggests that the strategy is not irrational and can

increase the speed of adjustment of industrial index to its intrinsic value.

Keywords: Mutual Fund, Performance Evaluation, Momentun Investment, Change

of Stock Holding Weighting
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JAERIRE R e = AR T EYIFRINER 2 R SRS A b
B2 PR IR EEE T AT LERREDRERRAESTIRRILES
% » £529.34% - DU RTVESTHERRILERD - £16.7%  LHRELMRR
FESTERRILERS - £ 69.73% - LIEBRRAESFIGRILERD -
R 57.75% » W] REMEE R RER A RS N R R E R EE H AR -

®2 ETHERERIEE - SR INEREEEE RN
FIHERRREEERREE

BfL: AN —

FlaE 2RES RERRE RRUES WETESe AHWE HEfm=

Ed vt S e st it dui
(N=116)  (N=62) (N=41) (N=13)
KR 044 0.40 0.42 0.49 -0.24 7.66
+ ' & 0.18 0.24 0.16 0.15 -0.18 5.66
B OB 132 3.26 3.98 4.22 -0.10 4.01
Mo B 2.25 1.59 242 275 -0.35 5.03
% ® 167 1.46 2.55 0.98 -0.11 5.49
m EiREE 0.50 043 0.63 0.45 0.79 7.50
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FpEle HSTHE TR SRR Y9E RS
FROGILEE BUgRREbsR  fREbER il S
Y (N=116)  (N=62) (N=41) (N=13)

t 2 022 0.25 0.26 0.14 -0.20 5.75
SERENERE  0.001 0.001 0.001 0.00 0.31 6.49
o H 036 0.43 0.31 0.35 «0.03 6.72
#EE®E 028 0.25 0.25 0.34 -0.51 3.78
BiBmiE 006 0.14 0.05 0.01 -0.91 6.34
E@TR o0 0.06 0.01 0.00 -0.56 4.40
BHHEF 5126 46.34 52.90 54.54 0.74 5.20

B & 027 0.19 0.52 0.09 -0.33 6.91

E W 025 0.20 0.37 0.19 -0.37 5.42

# X 000 0.00 0.00 0.00 0.16 3.82
ERiRIE 261 1.74 3.56 2.53 -0.39 4.30
mE B’ 06 0.39 0.66 0.89 0.06 6.15
®E 2 om 0.40 0.68 1.06 -0.05 4.86

A FF 6556 57.75 69.73 69.20
Mmoo 007 0.12 0.03 0.07 0.30 3.79

B # o086 1.12 0.52 0.85 1.10 6.12

L EREE 005 0.09 0.07 0.00 0.44 7.41
k2 006 0.15 0.03 0.00 -0.09 478
HmO® 003 0.03 0.05 0.00 0.25 7.44

B T 1812 24.72 14.54 15.11 1.33 6.73

g/ & 002 0.03 0.02 0.001 0.58 5.56

E W o0 0.001 0.02 0.00 0.20 5.67

m & B o004 0.03 0.07 0.00 -0.63 5.73
B 1.81 2.96 1.78 0.68 0.81 9.29

AN B 2106 29.34 17.12 16.70
DFERRE S - 0.41 4.14

HNFESHE ANNE: ARREE
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—  GEEENARR SR TR D ERR SRS ?

BEAMRAHERBRAEHD - BEERLE 3 Fon  EE BRI
HEER - EERERI A2REEN s TER t BMERRKTURE
R R —E LB ENEEE SLIM BEENRAREN  HREFEAE
FHENEREE RS PERENERITCIEEE 70.69%L F-HEEE 100% -
FE B EREIE LoM HEEf—HHEREHRE LIM ZEH# > LM 2485
fiEfd  [EER LIM R ForHBRET IS - e A Gl E iR
HEBEHZFRE DINDERRERFRIEE - 54 HEERNE - BEPEER
—HIEASERERRE BLOM F BLIM B EERMNEHEERER —HELD
ERFAE SLOM K SLIM - A REERECHARUEAGERERT -
e > EOENREAARESC RETRILER TP BEE
& o EREGTHIORERIER  E& " HEERENE L2M Egg 5
BHEIEREHE SL2M FEFENWRARERS » &G _—HEAHER
R BL2M AFERE R B o RS -

HE O SR AESCHERERNNS ARTE i BES < FH
FL > TER tRERRTTRE - MRFR—HEHHERENE SLIM 8
HEENIRAREN - Hep S EEEnEEREC S - DERHEREHE
LOM SRS —HHERENE LM B§X - BHEEL B ARG
HHIE BLOM ke BLIM % b AN EHEER - ELSHEREAE
SLOM K SLIM - %%—-ﬂﬁ]ﬁﬁﬂ}Zfﬂ%ﬁ} » 5 LOM ~ BLOM K SLOM 2 t {H3K
BE  BERRRVESHERE RIS  HMRFRRAREESHNS
HES TERRAREBERRAESHEEFNRUSEREERIRIECRES
E - ALUEREAFIGRER  fIRA - UERESLIEELEFRILCEE
BE  LEBRBAWARER  $oiiRBRREESEER S PR E R
MERIESE E < K AR LR ECHS - SRS S ARESTRERTR
L BRI EE IR E T RNREREE R - ER%R IR
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TEEELL © B —

2igEe  WERRUES

HREES T

(N=116) (N=62) (N=41) (N=13)
LOM THaH 21.51 21.61 21.61 20.71
t{E 23.81%%% 16.69%** 15,11 %% 7.52%%%
Sign Test P Value ~ 0*** OF++ Qe Qe
NS =EEagen 100.0 100.0 100 100.0
BLOM ZFgfE 16.45 16.59 16.20 16.57
t 25.09%%* 17.08%%% 16.61% %+ 8,434k
Sign Test P Value ~ 0%** Qrk+ el Q**x
TEEESE 100.0 100.0 100.0 100.0
SLOM  FiSfE 5.06 5.01 5.42 4.14
t il 13.17%%* 0,86%** §.57H%* 2.90%**
Sign Test P Value ~ 0*** (ke (rix 0.13
EEETEL 90.52 95.16 90.24 69.23
L1M FigE 2.43 2.28 3.13 0.89
t il 5.4]%%* 353wk 4. 41%%+ 0.74
Sign Test P Value 0%+ Qrt* ks 0.5
IEEE2E 70.69 70.97 75.61 53.85
BLIM ZHSE 7.11 728 7.39 5.42
tfE 17.92%%% 11.68%** 14,235 5,574k
Sign Test P Value = Q¥*¥ [l Qkkx (kokok
EEBFEE 97.41 96.77 100.0 92.31
SLIM RSl -4.69 -5.00 -4.26 -4.53
t{H 212,54%%* -B.RgH*% 0,00 ** -3,36%bk
Sign Test P Valug  0%** (1R (%4 0.01%+#
FEEZL 9.48 9.68 731 15.38
L2M FigfE -1.37 2.0 -0.77 -0.23
t{E -3,2(Hnn -3.30%k -1.14 -0.16
Sign TestP Valug ~ 0%** (ks 0.26 0.86
EfERSE 39.66 32.26 43.90 61.54
BL2M  FHEHE 6.15 5.71 6.43 7.37
t{E 15054k 10.16%% 11.90%*+* 4 2Rk
Sign Test P Value ~ 0¥*¥ Qe 0k*¥ 0.01*++*
IEEBEEE 93.10 95.16 92,68 84.62
SL2M  TRSfE -7.52 -1.72 -7.19 -7.60
t{H -19.07#%* -12.87%4% S12.24%%% -8.01%**
Sign Test P Value ~ Q%** Qe Qs Ok
EEBE 1.72 1.61 2.44 0

g LLOM - LIM ~ L2M - 3IREH - %% - #% 8B #HE - BLOM - BLIM -
BL2M £3BIFEH - i —H1 - S HAE A BEIEHE - SLOM - SLIM - SL2M 4
FIREH  FE—H - B IRLEEREE -

2. xR+ 1%L M TR » ++3R7E 2. 5%BRE KM T HHSE  *RTE SRR KE T B -
INRESHHE -
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*4 WRABERBERRENERER
FHABERNT * BT —
MaEe WERRUE REUES KRUES

(N=116) B(N=62) (N=41) (N=13)
ALOM TESHiE 16.46 16.79 16.44 15.01
tfE 23.26%** 15.96%+* 14.83%%% 8.83%%+
Sign Test P Value  0%** [V Qe (g
EEES 100.0 100.0 100. 100.0
ABLOM Fi5{HE 10.89 11.29 10.56 10.01
tE 22,794k 16.11%%* 14.34%%% 7.56%%*
Sign Test P Value  0*** Qe Qrx* (s
EEEEE 99.14 100.0 97.56 100.0
ASLOM  FSE 5.57 5.49 5.87 4.99
t{E 19.02%%+ 13,1244+ 13.21%%* 8.99%*xk
Sign Test P Value 0*** (r Ok Qre+
FEEST 97.41 95,16 100.0 100.0
ALIM HE 3.69 344 4.42 2.57
t{E 11.02%%% 6.71%++ 9 32%%x 3.37ee
Sign Test P Value = 0**+ (1 Qra* 0.13
FEEE 87.07 37.10 92.68 69.23
ABLIM TEE 4.70 4.69 5.04 3.66
t{E 18.80%++ 13,31+ 12.65%%* 521k
Sign Test P Value  0%** Qs (ks 0.01%*
TFEEB4t 96.55 96.77 100.0 84.62
ASLIM  Fi5fE -1.0t -1.24 -0.62 -1.08
tfE -4.3G%%* -3.64%%* -1.84% -1.58
Sign Test P Value 0%+ Q.01+ 0.11 0.5
EEEStE 37.07 33.87 39.02 46.15
ALZM  FHE -0.50 -1.25 0.30 0.54
t -1.42 -2.68%%* 0.50 0.55
Sign Test P Value 0.20 0.02%* 0.83 0.87
EEE5E 45,69 3548 56.10 61.54
ABL2M G 2,72 2.46 2.90 3.41
tfE 11.09%*+ 765w 6.87%%* 4,094+
Sign Test P Value 0*** Qe (e 0.01%**
EEEsEE 87.07 88.71 85.37 84.62
ASL2M  FHE{E -3.22 -3.71 -2.60 287
t B 21121 %%+ -8.80%H* 5.7 %Rw o) 2
Sign Test P Value QM+ (s [Vl Q%%+
EEBTEE 8.62 6.45 14.63 0

3 1LALOM ~ ALIM - AL2M #RIRThSFASEEY - BH 0 - RR_HBEREHE
ABLOM - ABLIM - BL2M S BIFRTTHGRERE - B—H - SR “WEARERT
HIHE ASLOM - ASLIM ~ ASL2M SRR EEN - i1 - RRINRHLE
ERHEWE -
243 HE | T KHE TR - M RAE 2. 5% B A HE T - R AL 5% /KB TS -
3N AFEEHE -
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B B LM B SR SRR TR =R ERHEEL  ERIEE - £
LOM J L2M #3s FIgafsy - REEREREEER A IRR m aRIs e
EEHE - A EESTE  BRARVESIHRFRHE > FA LOM ~ LIM
Be L2M iz IR - (RE B S I AR R R R R BRI R
1 IR EES 7 B QISR E R (B EEEL HERIEE) ;
ERRRIES LIM ST ERERY  RRAREREERSERER
IESEEREE - LOM BUENME 2 TEREFRMAIREE Z2(AREEESL « ER
IEfi) » L2M EER- TR E R R ARE B E RIS B R R iR R R
FEEE -

SHNRRETIE R TR EROILLEITS » B 6 A FREdRIVE
& ALIM #5329 GBI EE R Z 2N ETHESEL t |
RBIEE - MERERES - BRRRUES - AREESRBEIERTE
£ ALOM F: ALIM EMEZ FHETIERERINER - REIERERIGHERG
R E RS E R RE - ERE AL2M B MG RBREERY
AR G SR E S WAL = R MSEEL t [ERIE) -
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EEFBERERREL TR | SEEFARRR S BHFA

HEETEERAMBT L FIF - LT LAER L R BB i RIS 2SR -
AIE R RS A BT« REN: - SRR RELENEE WA —EFFEE
BREAEE < FR PSRBT AGERK, -

}/S FHEERUHEERR

By B —

2EES MERRIEE BRRIEE RIES

(N=116) B(N=62) (N=41) N=13)

LOM FEEEHRE | 1.07(N=116) 1.08(N=62) 0.74(N=41)  1.99(N=13)
EERMAEE) | 0(N=0) O(N=0) O(N=0) O0(N=0)
TEEHEZEZ (| 2.66%%* 217+ 1.23 1.03

LIM FEEEEZE) | 1.19(N=82) 1.61(N=44) 0.87(N=31)  -0.08(N=T)
B{E(RFHEE) | 0.78(N=34)  -0.19(N=18)  0.35(N=10) 4.41(N=6)
EHEZZE [0.90 3.02%%* 0.86 3,07

L2M EEGEERE) | 1.98(N=46) 2.04(N=20) L3I(N=18)  3.36(N=8)
EE(EERE) | 0.46(N=70) 0.63(N=42) 0.30(N=23)  -0.20(N=3)

TEEMEESS t{E | 3.80%%* 274wk 1.61 2,794+
# LLOM £ EHah SR EHE » LIM REE#—FEEREHE » LM Rk _HEENE
R -
AN KFEESEE -

3. #MRTE 1%SRE R HE TR 17T 2. 5%/ MR RAE SUB K TR -

;6 PHHERELEREIER

Bfr : @A —
2HEES BERRIE RRIEe KENES
(N=116) #(N=62) (N=41) (N=13)
ALOM  TFE(TIEHREEEE 1.48(N=116) 1.53(N=62)  LI5(N=41) 2.28(N=13)
BEEE
BE(TRHER K| oN=0) ON=0) ON=0) O(N=0)
MEHRE)
FigEEZtE 4,730 3.93%%% 2.11%* 1.86*
ALIM  FE(TEFRERD] 1.60N=101) 1.81(N=54) 1.20(N=38)  2.98(N=9)
EEE
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EETSERERE| 0.10(N=15) 038(N=8)  0.60(N=3)  0.70(N=4)

)

TgEEY (| 2.894++ 2.63%%* 1.26 1.95+
AL2M  IEfE(TIBZREEEE| 1.60(N=53)  1.60(N=22) 1.40(N=23)  2.78(N=8)

Bi%E)

BE(MBFEER] 1.30(N=63)  1.49(N=40) 0.83(N=18)  1.48(N=5)

M)

PIEES tE 1.16 0.25 0.97 1.20

= 1. ALOM R HIRTR RS a B w g  ALIM RE &SI R B BI0 R -
AL2M F=34% — TSRS R E BRI -

LN ARELHA -
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bR | REAFRESSH

kP A= o
i - PN Sl 1994 1993 1992 1991 1990
BAEREA B 9.15 11.62 11.90 15.51 18.01
Rk 3.74 4.28 4.54 4.08 4.68
oS 1.97 1.42 1.14 1.52 0.96
& H 17.20 15.59 16.34 i4.61 14.06
Hitk A 3.27 2.51 2.70 2.85 2.68
H\ A 57.17 57.16 55.84 53.55 51.11
BIMEEAN {5etEE 1.50 0.52 0.45 0.27 0.19
RIS 0.04 0.02 0.02 0.05 0.03
B A 4.11 4.25 4.58 4,62 4,83
™ A 1.85 227 2.49 2.94 3.34
& at 100.00 100.00 100.00 100.00 100.00
TR © GBS BATER(1995 EEMIILEGRETER)
iR 2 SHhiBRERRZEREAER SR
S FTEBET
FEEARA FEIEA oA
F & W Btk & | EHAHHE £ & =Py
1990 413,024.8 96.7 14,175.7 3.3 36.9 0.0
1991 198,289.7 96.9 6,205.9 3.0 110.0 0.1
1992 119,538.0 96.1 - 4,527.2 3.6 316.3 0.3
1993 174,151.1 94.1 9,932.4 54 296.9 0.5
1994 364,152.4 93.5 22,609.9 5.8 2,644.6 0.7
1995 189,400.2 91.9 13,783.1 6.7 2,839.9 1.4
1996 234,451.6 89.3 22,654.3 8.6 5,567.3 2.1
1997 684,282.1 90.7 56,948.6 7.6 12,890.2 1.7
1998 534,805.1 89.7 51,442.5 8.6 9,647.3 1.6
1999 520,431.8 88.2 55,204.9 9.4 14,201.1 2.4
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Bige 3 BEIRGTHRIZEBEELER

oL E

A @ik
£E A8 /e REx =R (G &S FE FIE
1990  506.0 43.0 384 68.6 45.6 44.0 102.2 61.6
1991 321.9 47.0 284 824 43.7 35.0 88.4 12.0
1992 161.3 44.0 19.9 1334 426 53.0 125.3 12.8
1993 2524 53.0 259 186.6 80.5 61.0 66.2 26.2
1994  366.1 53.0 249 174.1 77.1 55.0 64.0 26.7
1995 2278 59.0 26.8 105.1 77.6 38.0 43.1 17.8
1996 2434 62.0 289 103.0 78.6 41.0 50.9 13.6
1997 4073 65.7 329 145.6 44.0 90.9 49.6 56.3
1998 3141 70.0 34.1 207.0 47.1 61.9 68.9 64.0
1999  289.6 74.6 49.4 345.0 56.7 50.6 78.1 752
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