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Abstract

To analyze the internal and external consistency in the credit rating made by
professionals, this study surveys the professional opinions about the schjeme of credit
rating. It also regresses the credit scores made by professionals on the major financial
dimensions emphasized by the professionals themselves, so as to explore the internal
consistency of professional judgement. The empirical results demonstrate that
quantitative and qualitative factors are equally important in rating credits. Some
divergence among professionals is evidenced, but it is substantially decreased when
examining homogeneous sectors, the banking or security industry. The financial
factors elected by professionals are able to explain the credit score quite well
Although both internal and external consistency are supported to a certain degree,

great substance is remained to improve.

Key words: credit rating, professional judgment, behavioral finance
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