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- Abstract

This paper examines the influence of country and industry factors on the cross-
sectional variance and correlation structure of stock returns for Asian Emerging Markets.
We first explore the level and trend in international capital market integration, and then
divide the sample into two sub-perieds to ‘investigate the impact of 1997's Asian
Financial Crisis. The erhpiribal results show that industrial stfucture explains iittle of
the cross-sectional difference in country retwrn volatility. However, the cross-market
correlation is affected by the mdustr1al composition. and the comrelation is decreasing,

especially after 1997°s Asian Fmanclal Crisis. -
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