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Abstract

This paper examines the impact of unexpected change of exchange rate on Taiwan stock
return and volatility during the period of the Asia financial crisis arose in 1997. Empirical results
show a low proportion of Taiwan listed companies are significantly exposed to exchange rate
risk and there is no lagged effects of exchange rate risk on stock return. Furthermore, the
exchange rate risk which firms are exposed to is significantly determined by sales exporting
ratio, firm’s size and book-to-market ratio. We also find significant increases in Taiwan stock
volatility afier Asia financial crisis both in exporting and importing companies. The increment of
exporting firms’ volatility is significantly larger than that of importing firms.
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FE BRI SR AT IR RE A R T AI =R S H3niE T8N E R A
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231y & - BERNEE SR EED I U ST BB 2 R RIR A A — 8 - TR 8
BHIZELH - FRINSEAD, MEETRIL - EPrEma N BREREEKE -
ERERAER SRR - KRR ERTEESN R AR SEDE - AFEER
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T™= SMEEA TR BEERE S R —KEXR
EXEX  FE O+(FHE) O +(FE) -(FE) - EE)

it 3 2 1 1 0
Wi 15 13 5 2 0
e 6 I 2 0
L& 5 4 0 1 0
& s5; 0 1 0
R 4 4 1 0 0
BF 45 25 6 20 4
=) 1 1 0 0 0
Hil 10 10 1 0 0
bk 92 65 15 27 4
®N REBEATBBEFH IR —MREER
FES ¥+ (FRE) + ) - ('l - (HEE)
7KIE 8 5 0 3 0
o 17 8 1 9 1
it = 6 5 1 1 0
e - 10 8 1 2 1
b= 3 0 1 0
T 2 1 0 0
SEHR 3 1 0 2 0
SR 12 6 2 6 1
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ST T REEEIA A
BxBIEFRS 65 60
R 14 8
Bx B 27 54
. EEFEY 5 5
BLIIEZH 52 59
LR 2 1
BLEBBEZRH 443 55
R 1 1
AR 92 114
B x FREEER 19 13
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I ARATLIETREREHNES T - BRERREEIENAT » JMELL
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®t EXRRREERZERER (FESL4ER)
B, = a, +a,EXPR, +a,log SIZE, + a,0R. + a,DE, + a,BM, +v,

- SRl ERAT FERHAR 2
e p-value  {EEHE p-value fEEHE p-value
ag 9.0531  0.0227"  -1.0118 00041  -0.8754  0.0180"
a 0.0178 0.0012™"  0.0007 0.0188" 0.0017  0.0007™
a 0.5035 0.0426"  0.0468 0.0360™ 0.0426 0.0640
a; 8.97E-05  0.9648 0.0003 0.1704 0.0001 0.6429
a 0.0034 0.4444  -7.8E-05 0.8408 -0.0004 0.3930
as -0.0521 0.7595 0.0774  4.54E-09°"  0.0749  0.0001™

ke d *k
1]

 "SARIEETR a =001 0.05 52 0.10 TEE

4 ARG EREETEFRE R THER » SRS (s iR e -
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B, =b,D+bEXPR+b,10gSIZE+B,OR +h,DE +bBM
+¢,(1-D)+¢,(1— D)EXPR+c, (1— D) logSIZE+ ¢, (1~ D)OR +¢,(1— D)DE +c,(1-D)BM +v,

o SRl R JRFHE R -
fHEHE p-value fEEHE p-value At HE p-value
by 0.3084 0.9307 0.3409 0.3794 -0.0746 0.8394
by 0.0061 0.2296 0.0008 0.0223" 0.0009 0.0704"
by 0.1692 0.4437 -0.0141 0.5747 0.0099 0.6668
b; -0.0036 0.1496 -0.0001 0.6407 -0.0002 0.3199
by -0.0054 0.1441 -0.0003 0.3940 -0.0007 0.1911
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e -0.0020 0.6583 0.0005 0.3575 0.0005 0.3697
2 0.6390 0.1019 0.0398 0.2733 0.0275 0.1993
cs 0.0020 0.1703 0.0002 0.3981  192E-05  0.9291
€4 0.0008 0.8342 -0.0002 0.6711 -0.0005 0.2444
Cs -0.3081 0.1858 0.0183 0.2918 -0.0060 0.7430
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RN FTAHIEREE)FETR
| SRR S AARBIR

SrE 0.0155% 0.4421%
FRHEE 0.001401 0.013814
B/ IME -0.3493% -3.1805%
mAE 0.2705% 4.4944%

Pl 51 50

ERR p-value : 0.0000
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SMEEELAT] RN
SRl R ZAl B2 DA < Rl Bl AT il
AE 79.7178 135.9546 73.9763 190.0287
AT p-value 0.0000 p-value 0.0000
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