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Abstract

From the perspective of value relevance, this study explores whether sales
revenue key audit matter of the first year have an impact on investment decisions.
After controlling the endogenous effects, this study finds that the key audit matter of
2016 sales revenue had a incremental positive value relevance on stock price of
listed companies in Taiwan, supporting the new KAM audit-reporting system in
Taiwan, presenting the expected results of standards institutions in the first year, and
improving the decision-making usefulness of financial reporting information. This
study further analyzes and finds that the value relevance of sales revenue key audit
matter appears in large-scale corporate groups, groups with quality financial
reporting, groups with low corporate financial risk, and groups whose auditors have
low financial dependence on clients--showing that domestic investors overall do not
accept use of sales revenue KAM while seeming to have the rational ability to filter.
However, this study finds that the value-relevant impact of key audit matters for
sales revenue shows a decreasing trend. In addition to presenting local empirical
evidence on the topic of key audit matters with divergent research conclusions, this

study also provides follow-up research recommendations based on research findings.
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S ORI 1999 FFBET 2 FFHUEN - HARET 20 MM E KB » I HEK
RBEFEEBEBEERR T REEGET R Y e S REFRE LRI -
MR % < EMEHE - Rl @atalc B R TR E L o &l - T
FEHHERIZ B G RME T ERI NS 57 9% T B RRELH S BUloREE
s = Hm R S8 2y " & $EE ) (Key audit matters » )
TR KAM) &R it - MREEHHERIEE S8 R ANy " B S HHRBARE B
LU B TRCETR - KAM FREBIRE TRl AR - BRI B s &
M Ry BB BHIE - R AERIEH  KAM (2 3 50 1% 5 B 1 e 58 B £ (it AR50
Bl o DU B I S A TRl I - BRI Bk C BRI ER L
I - il KAM JRa] g B B R & - DUREER B gh i &
BRSO HIE C d - 5 L 0 BRI R &SRS iR KAM 2
HAEUEIR I E 2 2 & - BRI RG] - 2RI » N E IR &S] KAM
% B EENGEHEEWENE ? BNV EEM TR A —2 0 AWFFRaEE
AEERA KAM #8215 BB R & A (B A B 1 - DAFRHE
ATl EEEE -

LBl H 2003 40 5R ] & 3 AR AL RS R iR R A AR H EH
(justification of assessments, JOA) » [LEL KAM 2 M EFHEMPL » SB 558w
i@y (Financial Reporting Council) 2013 48 {fi# {1y 613 -l AekE iR 25 e ] »
ARG O JE L B S A5 % I (Critical Audit Matters, CAM) » IS S
BN F] 2014 4 J 2015 SFEEEREGETRE NG - HER R &
AL TS R S SRR IR B 2 T oK REHR M SR S B B3, - TR
R =T B (S HE HI| B EE &5 (International Auditing and Assurance Standards Board,
TAASB)HHA 2015 4F 1 H 15 H &R B IEZ BRI HER] T Forming an Opinion

U BRSNS A Bl SR A A S TE S 2 4488 : Critical Audit Matters (CAM)(Christensen et
al., 2014; Gimbar et al., 2016; Bédard et al., 2019; Vinson et al., 2019) & Key Audit
Matters (KAM)(Sirois et al., 2018; Bédard et al., 2019; Vinson et al., 2019; Kohler et al.,
2020) » B Ry AR SRR < BRSEA KL RIS -
https://www.frc.org.uk/Our-Work/Publications/Audit-and-Assurance-Team/Extended-auditor
-s-reports-A-review-of-experience.pdf
https://www.frc.org.uk/Our-Work/Publications/Audit-and-Assurance-Team/Report-on-the-
Second-Year-Experience-of-Extended-A.pdf
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and Reporting on Financial Statements ; (International Standard on Auditing
[ISA]700) - iifi 254 " Communication of Key Audit Matters | (International Standard
on Auditing [ISA]701) » A 2016 4 12 H 15 HitE#EH 5 Z£E] Public Company
Accounting Oversight Board (PCAOB)tH A 2017 2K _E i &R 2019 4 6 H
BT LI > BB RS AL S (S BIFE L critical audit matters; CAM)#
BN E AR S T (PCAOB, 2017) - B E & Rylid & BRSO S
BB » IREE R _E TR W] ROAH R <2 RS ZH B B R [R) 25 B, - 2 2016 4FEE AR
A BRIGE T o 8 Lo AR A P REHE S B T IS & B I - K1
il KAM ZEFHE i EE SR G T HRY - HaitHBR b SeAs SR a0 o
e - BE LIER - ANSUE L B RBUge ) -

FEIEH | > Kipp (2017)8 878 ¥ HHRA 25 5 1R Fr s Gt - ]S4 3E
B NEEG (5.0 - Wu et al. (2019)Z8 R AHB YR BROE 4 7 I E B
BRI N E] 5 E R R L RS AAL I - L RE SR 3
HEEE MR SR BR - WAEHEEBER KAM CHERERTTE
AP\ B8 i (BRBEAE S - 2019) - FEAHRH - fRE - 2EE (2020)FREEES
R A RN R R EHRREINRN R - RS
L R R B TR R OR TR A R B AR S R MR IE I B - SRR
RS i B S R AR AN IE 52 2 - RamikE A KAM {EIEHRBGE &
HifE A KAM B EHEIE  EEEF 238 KAM (2 B2 HIf ik
SREZHEEJ] - B4 - Bédard et al. (2019)F B &AL 5 Hh 18 B A L RE AL < TH H
(justification of assessments, JOA) » FT#aEs < Bl HEGIR » LESEIHE AR
TR IR E NG B L SE - Gutierrez et al. (2018)RETBA & HIHE &HE
WA RS L RIRE M - R IR R B e BB N B RS
Z FUET - Bédard et al. (2019)BF5EREREEH JOA ( f5 7R 1% H B RHYTHI5 SHE S 38
#152% - Christensen et al. (2014)HIZE B LG KAM « F2 AU iR E A
RERRLBOR - WEE N B S T I BERA S AR R IR R U7 5F - Rl
RS AL I 5o B T K -

/|

AN

3 https://www.fsc.gov.tw/ch/home.jsp?id=96&parentpath=0,2&mcustomize=news_view.jsp&
dataserno=201602050008&toolsflag=Y &dtable=News
FETHEREE ST SR AN HGEAIRE By - B s EHEARIHEE 2016 4 B 5 e o5 e W A AR
N s RN W] ROR BT () ABHEE T A ] > FEH 2017 MBS # AL
H o SR B AT A A AR AR S e R A -
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wod | )iRF I 2 R - m] RE ST 3 Rl i o FH 8 A BRI B s e R B (B4 - S5 R
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TR R HE B AL o AR T2 A KAM RSRE R H H%
HIZET] > i KAM 2 EHEAREE MRS < BA M - i1r8eag o 55—l
K2 - FE B MEHTH B < WIS SR — ) » (SR E R TR KAM 2
FIRER B SOE R RE R R - (i frhm BBl =4 - DU RS B KAM (23
SR RE T RyRE T - INLELGE FI B ORI AR s A0 - B KAM HE 2 IHAER -
BT IEHERET KAM (ZRETT > (O St EEdie Tt - (AL > FEBLFIRE T - BiF
Bt KAM ZHftt - S EE BT <2 B0t - it - AWroeiglgsEt
AT B LTt A =] 2016 Sl RIS R Bl i B HE A KAM
LB REEEENREREA TR - ARSGEEEE R R -

ARSI KAM BB LRI - (RIAIEM Bk < A2 EratH E
o A —ERRB A RFHER A EEAM - b KBEERARER AR
BITAFFHEELS EH W RIATRISA S B3 I8 i & it o i Hi
HEZRE NEHNERN - 58 RIBSEG MG NERHHIEZ RS
B ARG RS AL H LAY > RS &Rl R R
WA SRR B e B P B A S g 2 B BT - £SO 3 381  > Chandra & Ro
(2008)FRASAERFE L FIE E R A T Ay At R RS R AERHE 2 S EE R UL
ARy TATE E - N R B AR TR DO R MRy - 22 ERTE it < EAE RN
HASRMEI - ABRRHEE RIER] A R ERETe A IRV R A - HE &
EREEAHTE RN MR > AR ECE AR AVEE ST RIS - Davis (2002)
R LB A R WA B BB - s e e SRR A N S EL
[HE - EERERR T E R SN —F A EARE - MRFEHEA N GE =K
A B < Bl - thEBS R B AT AR T A R A 5] AL
eV EAE LR AR NS R EHENEES - 5% > Barton et al. (2010)#5E
RE N BWEEGERR - T LIRS IR ~ &R - aEEmE
SRR ST RS o KR BEHE SRR = AR > R e AR E L
BT TE A S AHE R GE A S B RE RCHE A6 < Ty i 3l L R ek Aol S FE A e
£ M e R A AR B < SR o] 5 b BERICAETR 2 BN
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ﬂZ/ o

FRAEE ~ ZEMR (2020)FEEY A RS B R IER i B B R H B AR A R A
B FOUNREHE R E MR A S E T AT LIRS
THZ HHes TR TN KR ARAIR AR R IE (A ~ BEERIE. . )
B AEREK > BRAEE KAM HiE s afiE e R RS EE e
) R AE SRR > A SRR R R TT . RiER BES rT Rl A (L B B 1 M
LB B TR S R IE S R E B ASEHEIA KAM 1T
FEERET

B 5T AT B B it ) A e 5 25 — A (2017 AR HL i 2016 s
) LR FIHERR SRS R A - TR I A KAM 243 %T
SRR R A R 7 ML A R I B e A iU - WTSERE SRR 2016 W AU
KAM Z 2 » tHEN S AR R IHIE KAM 2 /A - Hig RS i G i o
FERE BRI - (EBHR 2015 FE A AHIRLZ ARG  BEUR PR (E (IR 1 2 2
AIRENE IR IR EH A KAM (#35 » alRER R R AFRK B ~ SEREIEIL
A KAM ZRRfH1E3E - ARG EEREARIRFEATE o BOARSCGE— S5 5
B BRRAC BEERZRAEE AL WHKETITREN > 2015 4
RSO B S 5 A% S T & S IR 5 S A M M 1 A8 R R S 1T 2016 447
R IEAER > BURREERI A BRI SRS A RSB A
B BB -

ARG E—E 3 HT e B B A KAM 2 (BB {6 B M AR B A 1 S s
KA~ it B R A ~ BB RS (A - DUS & a Bl B PRSI A 17 A
fH o FIREIRIKE I E A B BLSER MR A F] - R HESE I K& ERE
HHERKZHER » 1 KAM ﬁE%ﬁﬁ%ﬁ%&ZFfﬁMzEﬁ Mo & 0 B ZERIE
/N~ PR BENMEE - M B EEEE DRSS PR IR EE R
o WA KAM WA EERS N2 BE MR - BURE A B KAM KGRI B 4
ﬂ&z Mﬁ%ﬁﬁﬁiﬁz%ﬁ‘l‘i‘*“ﬁ HiT L 25 Bt FE PR AR BT ST T KAM FERH T

 FREVEHIAHR 2 B > BEFEBIEEE HRT KAM R A —5 - &
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PSR TE R REIRIA] - JTRERE KAM HAlFHEEAMEE - sIEERTH > AR
—im BRI EFA KAM R EE KB WTE > METT R R s
TG RAT  FEET ARG - Eathn R S R A R R E I A
B2EEE - BREMREITEE R KAM EEMEEEGE 2% -

ASCREREANT - BRESZ Al - SRS B B SR Ab - SR aCHT R 3L
RRERRS - A8 I A SCHTFE Rl - SR 2RI IE )5k SRS BRI -
SHCC FRENTFEEAE - BRI HOE A E B WITEAE R R R R T IERS
A~ R PR -

Bl SORTRAT BRI AL

AFEE S5 | Porter (1993) 8% 2 HA 2 S0 ZE 1E (audit expectation-performance
gap). L 28Kk STt KAM Bl iz v i 1% - Bl & A A Sk
EH MM ATREE ML - HXFH KAM & $ s U R (B I B T s 25 A R [
FEAHBASCRR » 6 HEE AR SR8 R 8 S - A KAM [ st BB E i BA
MERELZ ATRESTIA] -

— ~ KAM ¥ 3F HE AR (audit expectation-performance gap)

Z e

FrT IR ERGE IR TR & B R A B 2 Hi 9 (society’s expectations of
auditors)EiZE 21 A B Y EH1 < fE5i (perceived performance of auditors) — 5.2 7
B JREIAFRAR A S At L H Y Se i E - Bl E R A A i -
RERETZE A A L T IR - M E SRS R REE M EA w2 -
— A E G I R & (Liggio, 1974) - A1 Porter(1993).Z FLME(R NE 1) - 2
T EASEAE R BE AR EE N R SR AT 2 1 > He— 2 A 0C22 BH (performance gap) -
LA R B EHER (deficient performance) B A fF Y #EHI (deficient standards)
FIgE Rk + S5 —i& & B #2 i (reasonableness gap) - b5 HIRA 0 I35 B35 T TAFAE
A AN G Z IS (unreasonable expectations) ATk, » ZRRIE defif F & 38 R SN &
FEHEMERE A RS GBI R - REKBR T REREE RN RIRZ IR
& o Velte & Issa (2019)MR 5 L2084 S BT KAM S AL o5 F 38 & AT RERZ 2 - il
ARSI E R £ A BB (stakeholder agency theory) #Ed KAM nJREE G
D E IR R 5 B 5 — U7 N M AR 8 1T B A B B 3 (behavioral
agency theory)AllZt Fy KAM 5 AJRES M A FE H SRR IE - Ay dmEh o
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BERIBRIE © Porter, B., 1993, “An Empirical Study of the Audit Expectation Performance Gap,”
Accounting and Business Research, Vol. 24, p.50.

1 Porter (199373 1 2 R R AL =]

Velte & Issa (2019)5 AN E R EAL IS B B AR PR R < A R
TEERN > Bt R B AR IR FIE > RsmIELEEOR - Kk H AR HER]
WY KAM ZH @R 20K - DIAERERIER K A PTG - Bl KAM 2 AR HERTRE
ferEFa A E o A BRI RS - IEOh o IR B Rl (RE A Z SN
AT AR ERRREFEHERE AR T e G R EH TRl LA -
KL R EE H KAM 1% > St RS2 a2 T EAME - ARACHERE A
TR > IKIERE T TSR B IR A AR WO H R AME 3G TR AT G S AR
AP ERE - b > FEGHMER T - FORK R AIFRRAA 1 Gt
Ja\Be A I E EE A A B R A 2 [ AT RV (inherent  risk) DU 2 1 JB 3 (control
risk) - FEH KAM &R - 1A BB AR R £ A msd@ bt ot < B T IR - 3
HIER R A S IMBE T < M E BRI RIS <8 - Rl th rT R R S B v 2
B 7 b B FIFERR AR - KAM 252 H S/ ME R B B A 3 22
PR IE TR - K r] R R E H R - R LA AN B A
FI#& Fir i

PR 5 B R A QB P B i st 1 B A B QB R B B R 2 JEL b a7 > H
[F]— i Z FIFE R £ AT Z ity A 2 — 1 (homogeneity) » RIEHHE 56 = #ME
(o SRMAT R REE B G AL HY LB B85 > A LR LB A A AR A J g
AERFIE QIR g ) HBNGEE R —R A FR R AR i t2 B R RE
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LB ARAR © FE1T R FUEEEE G Z BTEE T - KAM A Al RESCI & O3 & T A
Z2HE o BIAN - FEFOE AR B L ETEET 7] 3% (moral licensing) 8%, - FiFA S
AREERBERLE 7 KAM &H&l > SRR AMEA I EE 7RG B R - Hol
RE_ERE RIS TETERF AR - AT DU MAERT T AT AR - A H SEMBHE S e
ME P R EERE - HAT G 7 BORE P It T I - KAM T #7378
BTSRRI R TR IR 2R ML Bl (accountability mechanism) - FESSCR &
PRRGERE - T4 > AR EEHRTIA A KAM Zigt » mfEfS R A HE
BAREREEIERBE TSGR - KAM E4A T &R E T8 R AR
R WrTRE M BEERTAE - oAb - EEREREHEHER KAM HaliE
HIERE G 2T BRI B R\ 1% - At TR B 3 ARt 21 SRS A AR A B B A )
ARl 2 Ja\g - (B0 FE R ATRER] KAM (W8 T At 2 JE b B R > R s
AN BT > M RESE SR S B 2 - [RIBE AR T R REE B R - KAM
B AT REHE R A T SE R IR BV s DRI R BE R R AL -

ANELZBBATRE ~ 3R R BEE R - #0 AT RERETS KAM EHiEH]
B FIBELRIREE AN A2 2% - Moroney et al. (2021)#IRPYRBHATER L
s ANE A A S KAM 2868 (1 F A RE Z SEAE E (perceived value) ;
MIEPYAE B AT < BRI S N E AU SRR AR H I ERRE - TR
BEN L SERE EEL S it (588U Kohler et al. (2020)DAFEREY 89 fi7 HE
BE N e 69 [ IFEEERE AT - A HERE AL GIK KAM (i
INHGHER 7 < EHEE - JEESERE AN E - Gimbar et al. (2016)DISEE]
234 f[PERAERZHE CER BN KAM iR gl EE®EE - R
Kachelmeier et al. (2020) DUE Bg ik fR Fe bt BB A 7Y & 3 Al 62 A W1 52 8 (the
disclaimer effect) - WIZERHE ERLHREHER KAM K - SREBEGZFH AR
TFAEREAMEE RS - A A SRE NN R BRI - IaREsE L
BB ARG R G R TR B BT - BURA R EREMTS KAM BEE!
WS - EEAEANRLZRBAL « BE4h > Pinto & Morais (2019)# 5 SR ~ JER]
REST ~ BT NE MAESRE Ty B E TR B KAM BB SEE: » RIEEA ]
SRR L T RERZ B I 3 KAM Bl AR -

ATt R R R - B R H BTSORR TRy KAM (Z EREREIR - ANam ERWRE
AEHE R PHEFAEARE RS RRALH - ARBGS ) - LUN =R
R KAM ffF9e R B B3 -
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2o JERBH B HRERITR > BRI EPE TS E R - ARE
ER BRI IS Fe R E R E RS - Y
AR % L RS IATE H - Wu et al. (2019)FRE & AR < BB S FIHZE
AReEENE S MBI B AR AR BRI A S E AR A S
WHZNE] A FIERE & R IR < B AL I » RS E A
B B B AL L B R o Christensen et al. (20148 E AL < BARE AL
HIERE OO EIFEEREANCIEHIE - ZWTELL 141 (RG22 5 A Ry
XA E e RN E B E g AR EAEE N e B - B
# KAM 2 FREH BFUB—RIEARERR IR - WERELIRS P
AR EEBENERTER > JIHR SR A BRI R -
Trpeska et al. (2017)DApSZESRTT & BRI RERES LS h Z BlsSR & B IH 2
B EEMEN - ARFR MR ECEME RPN M FrEd s aE
BHGEE BB SRS AR ER - A - Bl ER S EIEEN ~ M
A& Lt i ZRURLIRE B 2 1 il SRS 11 B B R B SR B AR AR e - B Rt e
EFIEN A E KB SRy B B G - Doxey (2015)L1 80 i MBA 824 132 3d# 2
BERU - KAM HEHEF KEHEE &AM - TR INSE A7 1k
]SRN Z5E - A EHE B B E USRI 5 B EE BN - Kipp (2017)81H%f 191
szt B B R HR S E I nRoR - TSR E A
A fE.0 » Reid et al. (2015) ~ Almulla & Bradbury (2022) ~ Smith (2023)
G CARE PG BE B S B 13 R B R - 388 KAM BLSRHFHE ~ S i BBl gk
TEHHIES A RA1R - KIMLE A EE B - Sirois et al. (2018)f FHHREREHE(Eye-
tracking):Z Ji IR R ERL S Hh s KAM  EEVEE » R E I KAM gEGE
B A PUEAYT ATEEJIAE KAM FRrgitBHERYAZS AR tha% 3 KAM IHH K%
K SRR S MR BT -

AR INEIFF LR HEL KAM ZaNE s 2 flam - 28 I ey R 15
E A LAYE RS H - Bédard et al. (2019)EREERBIR 2003 5@l 6 88 A% a 1AL
YE H (justification of assessments, JOA)AERZ Hy 5 b2 R AN BB B - 335@ Ll 5
I B2 A% 2 WEFERAR (DL 2000 £E 2 2011 4F 2 B2 B R SR AS) » 43 HITE Y
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et E e R A e - DIEH A ABEEEMNARGRTT - IRLIERX
e e AR M R AR - iFFTRE R B JOA B &N s tHE IR
R E AT E NG EE C E - FE R R ILE R TT Rl S48
BREXBHARKCENEE - #iaE ~ 2R Q0208 E T A% EH
I ER B S R BRI s 2 R IR T B S A AL I e B R e
AR AR TH I & B B B AR S R A IR B R - W REE R B S &
RERNPIRHYIE 5228 - Lennox et al. (2018)FRES B E A S REZ E AL A
% FA R A PR B DB SR HI BT - R RAE R E Wl i e b - BB
B G RGE Ry 18 Lo R B LA IR &N Ae 5 2RI - (o R B ST AR 2 B
PR RIE Z FA PR e & M EAYAHEE T < Gutierrez et al. (2018)RET 5 E]
SR AR BB AL I B - RS RE AR S LR SR A R - AR
I R R R BRE R B B N H B S < HIET 5 b - BRI R B R
ERRA R AHEST A B R o B EER IS N S B A A B B
rnE o BEREARET o REIH SRR IR R BRI G A RER IR E AR ftryhy
A AEE AR - Bédard et al. (2019)DUEBIR #E & 3 AN &A% s Hh R 28 H
%S 2 TE H (justification of assessments, JOA) 851515 - #5510 JOA &2
MR A BRI S S R FEGHZE - Liao et al. (2022)DAEEA A RyBIZEH
% HRETH 2016 FEEEEFTIERMB AL FHINE - S reiR g &R
W L BN BT AB BT E  WFSTHS SR R B i R SR A A R I
RE¥H R E AT AR EH C EENAI4 » Boolaky & Quick (2016)LL 105 R fEE] L $R1T
HHRBEZABCEEENERY - Mt ad KAM ZiEgE - SATEFER
W et B - WORH BRI B2 - Rapley et al. (2021) 5 Ozlanski
(2019) R LB By 1 T IAF 9 » 15308 B Rl i A A S T B T By P B 5 8 3 S TS
J& s AIE R B A R E N IEEIE - Carver & Trinkle (2017)L2038
150 f7#% & A Rys2add o 388 KAM i e R E S e nl 38
HE BRI/ & o MrEm TH I - %8 A B & AR SHE B E R E T -
Ratzinger-Sakel & Theis (2019) D &[] 73 {3 et B i FH W73 - B HIR
KAM &3 - it A B 2B DS SRS WSR2 EE P AE g
FHEREE > R KAM [ B RHME# T E = -

HFT i AR & TR 2K e E TR KAM » v RE B ORI il I & R &
STEIAT EAR B a3 IR B - RRE A& i
BE o ol il T R A AT B SR A RE B R A 5 - e BRI g
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KAM 2] > HERE WEEMBITER 2015 4 5 2016 FEgMERFE =5 - #URITSE
R ZANF R R E A R T 22 P % - P FAEZ RO -
¥ B THIERLI20164F 2 CHAR_COUNT ~ CHAR_RECEJF;,CHAR_INV/EE20154F.2 fHEE
B E > HEHEMEE TR R R - AR AR 2016422019
FHEROE < B E R I8 (E /A R]20154%-. 2 CHAR_COUNT ; DURFS AR
201657 2220 194F L DU ] e 5L 17 B9 Bl o A A R IH s FE GO IR R RS S R IH
R HR 2% FlEs Ry L (B 201647 2220 194 IR WS 3 FR B44F) - [z 0 B
A F]Y2015%5 Z CHAR_INVELCHAR RECE# iy & - M E#r AT k4 - AR ELZR4

B > WARZEARYIFE K - (PR FERR I OER -
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AJREMERAL - AR1 - BIYMEEWALLE SE RARHE R A L R Z T
oA Bt m A AR RS 0 ELLER AN RS2 SR R s K 0 QSR It
JirmHed - BISMERESE - HERA S EERRECZ B - gt A
WA BRSEERG I L PIRETERR =) » 2% 5 EHFE R SALES_OUT {REAEHFE & -
RS — M HERR A - TR RS o HLERiEiE 2 A2 - R R - 8
A g B ARRAEZHRE - AR ETFEH Inverse Mills Ratio (LAMBDA){F
TR (1), —TE s g

7% 6 Z Panel A 1 Panel B 73| DU A SR 5 & B BEEHE BRI AR 1 - DL
L) Inverse Mills Ratio(LAMBDA)ZEIAI A= » DUEREE G R e AN [7] o2 1A AR 1
HTE AT REEE AR AHIR ZAG IR - 5% 6 Panel A Ty fE P21 2 2 5 IO B B B 1%
LAIEFRER - RERBEEIS B 22015 £F) RN AR S R RN E
WA BE e (KAM_D*EPS_SALES) » [AYEH s B R A 2 4% - thk
4 ZEEFIEAHBRSE Ry NS - TP BR 1(2016 7). 2 A Sl B B (/) 5 B IEAHRR
($REL 0.074 > t-value=1.84) » BE/RER 4 A BE 2(2015 ) ZBAERE R - (R EE
BN HEE BB BT ICE TR, - A TRIHR I R N B
BATR o M 2016 FF AP B B 8% - ACoRIA ) 2R IEAERY - BURECERARE
BB E—F » KAM I EE < B E B TERTR -

2% 6 Panel C J5 LI A 3K 5 {5312 Inverse Mills Ratio(LAMBDA)#UE A 4 1
5B PRI - FE AT Panel A T WFSE A5 3 » HACILL AR #2179 2B 1 5
EEBFRRE R A - JREN 2016 R 2 A KAM T E HAA WG BB BT -
AWTE R iR R o YRR A S BT B S A B R AT 0BT I - RS
LA Panel A & J7 AR AR M2 B P24 -
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2% 2 ROl RGBT test £S5
Panel A FUMMELGET 20154E F20164E (N=2,866)

mean Sd min p25 p50 p75 max
PRICE 43.288 54.851  2.300 13.800 25.300 47.450 354.500
BV 22.544 14368  1.320 13.180 18.650 27.450  84.100
EPS SALES 36.116 42771  0.206 12519  23.611 42.169 315216
EPS OTHERS  -34.005 40.603 -307.219 -38.749 -22.079 -11.996 -0.393
KAM D 0.636  0.481 0.000 0.000 1.000 1.000 1.000

CHAR COUNT  2.142  0.644 1.000 2.000 2.000 2.000 5.000
CHAR RECE 0.165 0.372 0.000 0.000 0.000 0.000 1.000

CHAR_INV 0.663 0473 0.000 0.000 1.000 1.000 1.000
BIG 0.874  0.331 0.000 1.000 1.000 1.000 1.000
Panel B faitP4rst 2015 4 (N=1,433)
mean Sd min p25 p50 p75 max
PRICE 42.723  56.498  2.300 13.000 24.000 46.750 354.500
BV 22.513 14206  1.540 13.320 18.750 27.300  84.100
EPS SALES 36.380 43.989  0.265 12.885 23.585 41.304 315216
EPS OTHERS  -34.333 42.112 -307.219 -38.674 -22.071 -12.050 -0.542
BIG 0.874  0.332 0.000 1.000 1.000 1.000 1.000
Panel C £l MESET 2016 4 (N=1,433)
mean Sd min p25 p50 p75 max
PRICE 43.852 53.166  3.000  14.550 26.150 48.000 308.000
BV 22.574 14532 1320 13.070 18.620 27.540  82.260
EPS SALES 35852 41.531 0206 12326 23.738 42471 281.341
EPS OTHERS -33.678 39.048 -261.681 -38.923 -22.114 -11.920 -0.393
KAM D 0.636  0.481 0.000 0.000  1.000  1.000 1.000
CHAR_COUNT 2.142  0.645 1.000 2.000  2.000  2.000 5.000
CHAR RECE 0.165 0.372 0.000 0.000  0.000  0.000 1.000
CHAR_INV 0.663  0.473 0.000 0.000  1.000  1.000 1.000
BIG 0.875  0.331 0.000 1.000  1.000  1.000 1.000
Panel D T test4fi5 F4RT &N LM 2 MHRA S #I(20164F)
Mean(KAM D=0) Mean(KAM D=1) e

N=522 N=911 AR T
PRICE 41.802 45.027 -3.225 -1.1050
BV 22.272 22.748 -0.476 -0.5969
EPS SALES 36.610 35417 1.193 0.8485
EPS OTHERS -34.532 -33.188 -1.344 -1.0137
CHAR_COUNT 2.048 2.196 -0.148 -4.2242 %%

? HAEBEIRE 2016 FREBIERIS AL FIE Y - 2015 FRAE AR RS A% HH
ZHEGE W Panel A (2 2015 £ ¢ 2016 57 Z S AAZ IS AR R 2016 .2
SR SR IE AR By > #E Panel C Z 2016 - RS AR SR TE B B T AHRI (BL Ry
PRI FIRFE)
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CHAR RECE 0.228 0.130 0.098 48631 *F**
CHAR_INV 0.770 0.602 0.168 6.5898 ***
BIG 0.874 0.876 -0.002 -0.1320
Panel E T test455 725(hE Inverse Mills RatiosfH 288 57(20164F) "
Mean(KAM D=0) Mean(KAM D=1) e

N=493 N=845 =RE T
PRICE 39.553 42.043 -2.490 -0.8794
BV 21.732 22.075 -0.343 -0.4289
EPS SALES 36.873 33.985 2.888 1.8451 %
EPS OTHERS -34.866 -31.922 -2.944 -1.9947 **
CHAR _COUNT 2.051 2.204 -0.153 -4.2158 *¥**
CHAR RECE 0.231 0.131 0.100 47480 ***
CHAR_INV 0.775 0.609 0.166 6.2946 ***
BIG 0.868 0.867 0.001 0.0364
GROSS 0.222 0.246 -0.024 -2.4067 **
IM _SALES 0.784 0.791 -0.007 -0.2463
SALES OUT 57.545 56.122 1.423 0.6719
LAMBDA 0.641 0.578 0.063 7.2881 F**

BABE S5 - PRICE : 2016 4E K 2017 48 3 H 31 HiZ/SRIKH(E ; BV : /5 1FHHE ; EPS_SALES :

B EWA » FHRITRAT  (FHERE AN B3 T/ A F B ) * S B/
IIHESEEIke % EPS_OTHERS : g fzfn HAh » lREATR R B BR-To e S B 5

KAM_D : i {588 - 25 =2016 % - FatATR 2016 4k B RS Ak S |
Ry 10 Ry 05 35 22015 4 - HIAREE =2016 f. 2 1(5 0) » LR AR Ry 1(34 0) »

H HY Rt A FIR3 1% 5 CHAR_COUNT : %5 t=2016 4 » A /3F] 2016 -4 SR
PR SR SHE A 35 22015 47 0 HIIER 2016 SRS RS A AL I IHH
FEXESY 0 CHAR _RECE : FRHEEY - %5 =2016 - » |l 2016 FHH 2 &M
EHE A ESGEIR IR B E R Ry 1 U2 Ry 05 %5 t=2015 47 - HIIR
8 t=2016 FF.2 1(3K, 0) > BLEF/RE 157 0) s CHAR_INV @ [EHHEE - 75 =2016 4F »

Gt 2016 SR B 2 SRS P S R AR R AR Ry 1 Bue By 05
#i =2015 4 > HIAREE t=2016 K2 1(24 0) - BERFIREy 1(24 0) 5 BIG © VO EETHIEE
BB R E R E TR R IR GRS &R Ry 1 AR 0 -

GROSS : $§EFF]=F ; IM_SALES : §HE R A FES IR E E LR

SALES_OUT : B4 §i5 4 BRI SRR DRSS #<2%H ) LAMBDA : ) Heckman
(1979) two stage ftiZt:2 Inverse Mills Ratio o Fidp*** » #* , */3HIZIR 196 » 596
1096 HUREE T (BERE) -

BRI ¢ AR B

10 A% 2 Panel E 12 Inverse Mills Ratios FFEE BN A B2 2858 15150 A & T S8 - ig
A + BB Panel D 2 BIELIEBCRT -
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o (HFH RN I0T 14966 « 96T MENHLT s « ss ¢ santhH » T LT « BIWEE

(zor0) (oL0) (Tzo0) (68°0) (000°0) (0000) (000°0) (000°0)
000'T €700 6000 #£190°0 €000 #%+€C1°0" #x%LT10  #5x191°0  4#4I€1°0 DIq
(s10°0) (000°0) (000°0) (z20'0) (610°0) (ssL0) (0L0°0)
000'T #4900 #3xL17°0 #2+CLT°0"  £x090°0 #%090°0 8000~ +8%0°0- ANT MVHD
(¥€0°0) (000°0) (0L1°0) (#81°0) (10z°0) (€¥0°0)
000'T #£950°0 AN 9€0'0- SE0°0 P00~ #x€S0°0- AT AVHD
(000°0) (000°0) (000°0) (9Lt°0) (¥01°0)
0001 #2x 1110 %+48€1°0" #+x9C1°0 6100 €¥0°0-  INNOD AVHD
(1€5°0) (109°0) (1s5°0) (692°0)
000'T L10°0 ¥10°0- 910°0 620°0 a wvy
(000°0) (000°0) (000°0)
000'T #5x566'0"  #£x08V°0"  #x4L0V'0-  NHHIO Sdi
(000°0) (000°0)
0001 #3+€CS0  #£x09t°0 SATVS Sdi
(000°0)
000'1 #xx01L°0 A9
000 AORId
DI  ANI dVHD HOZM dVHD INNOD AVHD d WVY  ¥AHIO Sd4  SHTVS Sdid A9 ADRId

(et 1=N 45 9100) WL BEHY ¢ 2
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7% 4 G MBI RS A% SR IH I [ (B IR S SRR E PR 1~ 2)
Panel A FEFREEE
PRICE;, = ay + BV + ayEPS_SALES;, + azEPS_OTHERS;; + a,KAM_D;,
+ asEPS_SALES;, X KAM_D;, + a;CHAR_COUNT;,
+ a,CHAR_RECE;; + agCHAR_INV;; + agBIG;,
+ Z INDUSTRY + ¢,
Q)
FEIATFIR BRI 20164 PEE2 : 201548
INTERCEPT -17.575 7.487
(-1.28) (1.58)
BV + 1.552"" 12507
(18.76) (13.33)
EPS SALES + 5.018"" 6.675
(19.37) (22.99)
EPS OTHERS + 5094 6.701""
(18.91) (22.67)
KAM D +/- 2312 -4.486
(-0.93) (-1.54)
EPS SALES*KAM D +/- 0.086" 0.087%*
(2.04) (2.06)
CHAR _COUNT +/- -1.344 0.863
(-0.94) (0.48)
CHAR_RECE +/- -6.162"" -8.225™"
(-2.58) (-3.47)
CHAR_INV +/- -4.972™ 11211
(-2.41) (-5.24)
BIG + 2.056 3.013
(0.76) (1.02)
INDUSTRY Included Included
N 1,433 1,433
Adjusted R 0.627 0.592
F 86.810 95.447
Panel B {REKE lE%ey Prob > F
B : BV 1.552
W ¢ BY 1.250 0.3242
SER ¢ EPS SALES 5.018 03227
W82 © EPS SALES 6.675 '
%1 © EPS OTHERS 5.094 03385
882 © EPS OTHERS 6.701 '
SR ¢ EPS SALES*KAM D 0.086
SR ¢ EPS SALES*KAM D 0.087 0.8509

BHUER © BHR 2 Hrress o w2 RIF0R 1% > 5% 10%6HIBHE () -

BRRIR © AP
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72 5 {tizt Inverse Mills Ratio Z&5—[&ES Probit JEEF /145 £

KAM_D;, = By + ByEPS_SALES;; + B,GROSS;; + BsIM_SALES;, + B,REV _SD;,

+ BsROA; + BsSIZE;; + B,BIG;, + BgSALES_OUT;, + BoLEV;,
+ Z INDUSTRY + ¢,

2)
TEHATTSR
INTERCEPT -1.313
(-1.60)
EPS SALES + -0.003"
(-2.33)
GROSS + 0.398"
(1.65)
IM_SALES + 0.195"
(1.86)
REV SD + -0.000
(-1.51)
ROA +/- 0.525
(0.96)
SIZE + 0.078"
(2.07)
BIG +/- -0.038
(-0.35)
SALES OUT +/- -0.002°
(-1.71)
LEV + 0.062
(0.28)
INDUSTRY Included
N 1,338
Pseudo R’ 0.0295
LR chi2(18) 51.89
BPUES | REV_SD : AFRELEZHERATFHEIHE R | ROA @ BEEHM=E >

AR AER DU R ZE ¢ SIZE & AEIBE - LA R EI E AR A BGETT

firiE ; LEV @ g{EHR - DUNRE A ERDIRIEE - HErBEEERS

HH 2 o Horrrr s ks, 2 IFOR 1% 0 5961 1096 HBEETE(EEE) -
BRI ¢ AR
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3+ 6 A HEHPEIK A RS F 0 2 (BB KRR RS R AR CEER 1~ 2)
Panel A #EHIBEFEWA Z EEBE

PRICE;, = ay + a,BV;; + a,EPS_SALES;, + a3EPS_OTHERS;, + a,KAM_D;,

+ asEPS_SALES;, x KAM_D;; + a;CHAR_COUNT;,

+ a;CHAR_RECE;, + agCHAR_INV;, + aoBIG;, + a;,GROSS;,

+ ay,IM_SALES;, + a,,SALES_OUT;, + a;3SIZE;,

+ 2 INDUSTRY + &
€))
TEIHAT R ABEL 20164 A BE2 * 20154F
INTERCEPT -162.396™" -164.407""
(-7.64) (-7.10)
BV + 1.286™ 1.034™
(14.07) (10.38)
EPS SALES + 3.988"™ 5.516™
(15.68) (19.37)
EPS OTHERS + 4.083"™ 5.607""
(15.38) (19.29)
KAM D +/- -3.136 -4.847"
(-1.34) (-1.80)
EPS SALES*KAM D +/- 0.074" 0.040
(1.84) (0.84)
CHAR_COUNT +/- -1.563 0.467
(-1.14) (0.28)
CHAR_RECE +/- -3.249 -6.494"™
(-1.43) (-2.90)
CHAR_INV +/- -5.315™ -9.309™
(-2.62) (-4.28)
BIG + -1.928 -2.417
(-0.77) (-0.88)
GROSS + 32.855™ 32.562"
(5.73) (5.36)
IM SALES +/- 6.835™ 10.612"™
(2.69) (4.27)
SALES OUT +/- -0.019 0.022
(-0.68) (0.74)
SIZE +/- 6.348"™ 6.417™"
(8.25) (7.58)
INDUSTRY Included Included
N 1,338 1,338
Adjusted R’ 0.630 0.647
F 72.280 77.532
Panel B {28k E 128K Prob >F
SER1 : BV 1.286
BB : Y 1.034 0.3416
$B%1 : EPS SALES 3.988 02922
B8 © EPS SALES 5.516 )
821 1 EPS OTHERS 4.083 0.2909
$B8 © EPS OTHERS 5.607 )
S8R : EPS SALES*KAM D 0.074 0.7968
SEE2 : EPS SALES*KAM D 0.040 )

BPUER © 2R 2 - Hrpiex s = SRR 19 0 5261 1096 S T () -
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Panel C #2] Inverse Mills Ratio (LAMBDA)

PRICE;, = ay + a, BV, + a,EPS_SALES;, + asEPS_OTHERS;, + a,KAM_D;,
+ asEPS_SALES;, x KAM_D;; + a;CHAR_COUNT;,
+ a,CHAR_RECE;, + agCHAR_INV;, + ayBIG;; + a;,LAMBDA;,

+ z INDUSTRY + ¢,

1)
TEIRTOR AR 1 20165F A BR2 1 20154F
INTERCEPT 26.125"" 22.1417
(4.64) (3.57)
BV + 15177 1.245™
(18.67) (13.44)
EPS SALES + 44527 5.997"
(17.42) (20.46)
EPS OTHERS + 44627 5973
(16.72) (19.82)
KAM D +/- -4.639" -4.546
(-1.94) (-1.59)
EPS SALES*KAM D +/- 0.076" 0.051
(1.83) (0.99)
CHAR_COUNT +/- -0.878 1.002
(-0.62) (0.57)
CHAR_RECE +/- -5.915™ 276167
(-2.55) (-3.28)
CHAR_INV +/- -8.052"" -11.148™
(-4.18) (-5.23)
BIG + 3.297 2.140
(1.29) (0.76)
LAMBDA +/- -33.875" 25,576
(-4.95) (-3.47)
INDUSTRY Included Included
N 1,338 1,338
Adjusted R’ 0.613 0.578
F 163.625 142.044
Panel D {REEE 128 Prob>F
B : BV 1.517
$EE2 BV 1.245 0.3242
$B%] : EPS SALES 4.452 0327
$B%2 © EPS SALES 5.997 ‘
$B%] : EPS OTHERS 4.462 03385
$B%2 © EPS OTHERS 5.973 ‘
$BR] © EPS SALES*KAM D 0.076
L 0.8509
$B¥2 © EPS SALES*KAM D 0.051

BMUIER | 253K 2 Hh LAMBDA F2:% Chaney et al. (2004)31 5,2 Inverse Mills Ratio -
Hopss s ok, 23 RIRIR 196 > 5% R 1096 HEEE (B8 E) -
BRI ¢ AT e
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P9~ HAth s b

L ANE A AR R S B KAM (B E IR 1 2

AT TR AR - A AR RO BR S A AL SR I SR K AT RE
TFAER AN 2 5 WAE M BT R - AR ZEaGE — SRR E AR L
ARIE - B EE AR A AL S (B A M A AR AN R L 1 E - AR
BUR 3 L RE =R EI A AR T 04T+ (1) A FEIEE (SIZE) LA H]
T{EME) ~ ()W 85 #5250 B (E R M 7540 | DA o P JEE 3+ 8 (discretionary
accrual, DA) j B8 22 5% B (real earnings management, REM)#E{ T &) ~
(3) i3 I %5 B (L6 FE 1 P 43 51 2235 Altman (1968) 2 ZSCORE ¢
Zmijewski (1984).Z i 7 A RETEFEAR ZFC i) -

7 R DI EFEPA & A R AN - DUBRZ A RIRIR R/ NS
Ry BN NGRS A R A I B RA] - R R BBAE A AR
f > BN EERCEIA RS - HBREERAgaE = EEIK
BATE(FREL 0.122 » t-value=1.91) ; FHICHE - FEA R/ INH » 25 AR
WA BASEA R HIE - HAg e 55 WA Rl A i o (B I A 1 ($7 #5-0.076 -
t-value=-2.11) » R FEHSCFFIE A ERREZEC A KAM {RER IE T A5 EF
EKAM BE MRS SOR) - AR/ MESEZ KAM Al
PFRAMAEER(KAM K E A AR IIEESE IR R - BURARK
FE53HT KAM FERET - A RRE R — R H R KR -

TEAE SR B HE B JTTH » A B DRI VE e H B (DA) ) B & R
B P (REM) S B AE By i 520 5 o8 B LR o FIBT » Eorp R MR R T e
fhE 28 Kothari et al. (2005)7 &=fE50.Z Modified Jones models » G {RTEREE
S RAEE T B EG T B MDA R BE B HE SR - (R REIR A
FUHGHRELERB ISR BERGBEHIGE L AX2R
Roychowdhury (2006).Z fiFHH&AY - 3 il = I B E & g TR A QB S £
FTHSH - A S S E (Abn_CFO) ~ #LH A FE R/ (Abn_PROD)EI 5
B B2 HI (Abn_Discexp) » RHK 25 BE B S Al E H TR B 500
B ARERASIE IR A ] AL R A SRS R S
HAR#E Cohen et al. (2008)F [l = IEBBIP R EE & ERE B K7 S TEIE
(REM) - RS H 8 SEB IR ~ S5 A2 A BOA B 3L B S R M 2 AR HE AL
% RS SR ST R BB sk B-1 B B A AR
B EE RN EHESTREREM) - BLUER S —HE R M B &R
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B E R TERR -

2% 8 BAR 9 73 R LLAF A S A7 B o B AR ME MR T B E EHELZ R/ N e
THBERVEHE SRR/ DIBR B EE M E RS G R
NS A BB EAL R RN - 3% 8 FEREEH - PimBRILIE
AT EGEBHE AR B/ ME - 2D Al E A B B AR S H Bl e B A
LITRIARE o EAREMRETERE ARAE - KA R T i S
Wi E - HEEIRE NI GRS B A RMEKRA KAM £ FZ
AHEZR  RMER 9 BEEREHEGHERELSE L > NZSREE &R
EHRFGEREM > Ao R A RRES R > HEREERAS
A B EMBITE(FRE0.210 > t-value=2.56) » 1EHH B ERE TR S EIE
rt > QIR BRI - BURSs DUE B R E e S B ieian e
HiieE A ERES < 82E  mEEHIA KAM FEEA L E
BB FHo R SR ERR - QiE R HEAEERA KAM 2
FRAEAN - R < R E BT -

FEA SR 5 b 7T - A S IBIFERSE (2009) B & FAAAEM 5 i
b AR > ESELL Z-score M B ASERITRENTE ~ FERGE ST B A A At
N HGEE R > Z-score {ER/ MU R AT RERZE < BB A > iy 550
AR : Z-score =1.2%& e /M B A +1.4* (R B B AR/ 2 +3 3 TS AT
TR/ EE 0.6 (Rl g i L+ e v ()RR B (B +0. 999 * S R A /R
FE ° FF5 > Carcello et al. (1995)B125E5EE (2009)LL ZFC #&~ RIERIRE
73~ W HEAR R Bt - DAl 80 BRI B R EERE RS - 2R B Z-score AN[A]
MY » BLfEREROR - AR RIS et s rIRettdns - My =4
N © ZFC=-4.803-3.6 % & FE IR +5.4* B ELR-0. 14BN LLR A3l
DA — I fE AT B 2 B 2 S0 85 TR - Sl DLEE 7 S b 7 O (R T T 1 S 0
ip N e

2 10 Bi5% 11 3505 DAE A P B 7> ZSCORE Jz ZFC (ZR/IN > A
BB b & R B A RS AR S I B
° FEARAER 10 feak 11 R - fEME BUB EAH - 352 Al A HEREI A
FASE AL R IR HEREERA GRS J(EEKETERE 0.149 -
t-value=2.30) sz (fRE{ 0.303 - t-value=3.51) » [MAEEM R =k - R
RIS AR EREE LR - [RILICA KAM A1 200 5 BB IRE - 2 2R PRI
AT SERERNGEI C IETHRCR - K E e S i (A R T - Ao
BRI e L 3 - A AR RATERY 2 B2 15 AT R AL BB LTl

\

~
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FE BB S - HLRFE Y 2R ] RE B SR A BR B AT BRI PR AR BRI - (KT ItE
KAM ¥t A S8 A &y e A B Y ERVEE -
- B AT ER TR S R B KAM Z (B {E SR T 2

R BRSSP EHRIFTH R - A& A SRR 2
TR R A NI KAM ZEEMEATE - AR 3 LA Erathlids
EHH(TENURE)RAT > fe(2) %7 E 2% (client importance)(CLI_IMP) &K%
MTEFEAEAETT AT > PRET &R TR BRI B AT IR BB 5 R i B
A KAM {E B 1 & EE 2L -

& 12 BlE% 13 3R DUF S TP AL & o et SRR R & P
HEMERE - DR ARSI EE S R 80 R R AR B A%
FIH L EEIA - FERAER 12 ZEEHAMENIRAH - BRI A
WA B S ERL R IH B R R I Z AR E AT B E /K - BURIKE
WA GREE AR - B KAM EEKFETESEZE  FFFE
TERER > R I3 B R P EHEHEM - 50 A B s A B o
FFIE > HEREERA GRS ZEEKERERE 0.161 » t-value=
2.31) > BURFEGRHRNE N AR P A ORI R - AIReE NS
WARRES R BREGEAEEC - G EFHNERSCER > $0a T
PO el S R o o (L ISR PR P - AR B et B & P AR IR =)
IRf - ¢ A PTRESE HAR L I Bl i B A AR O BERE  BIBE & A AT/ 52
FEHFHREIA KAM ZHHBIE - & A A SRR & A T T AR
AR HIE > Rt KAM $HSE S ansEaE s 25 - WREHAEAE
EEEMEREZ =S -

- PR B B A TR I Z (A I BR T3 b

HERAWTIE B AR BN AR ERFH I EF 2016 F) > 27
FEAEE MR L 8 - ARMBEE R AR - & NER RS AR S EA
PR B AN HUTS e R RE T e iy e A= it > B4 - BB (2018 > 2019) 3 Il
AR AL RIHRE B T A R CEAER - SRR AR
AR KAM (2Bl ~ FHAUER RIS ~ S A ERRE S - DL
KEMBBAHTRE KAM XY ERICRRAAL #0588 —F 2 KAM B&EH
FRETERCHG - HAE s HRTEE AR BAT L KAM » 2 Rl & i < s
H o BURHOE LB ZF KB = FBUEAFRE—F o BURIIFE T
Feiie] > DUF] T BRI KAM [E{E B < B a3 -
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2 14537112017 425 2018 4 J¢ 2017 4228 2019 F3Ef TRLRI(1) 2 50 A
e DUT MRS RF ] IRAE > IO B A A S 0 L B A o (R RG]
MR ERREAYE - HRBEHE SRR ER R _FE B =S
(2017 £ 2018 4F) - FEFEHI P I B I B U3 R B I AR
S B I S B < 2RI (EPS_SALES*KAM D) - {32 R #i I
e Z MEE B (FREL 0.008 - t-value=2.64) - ZRIMILFREAE# 2016 3% 6
Panel A $2%(0.074)#% FE(p-value= 0.0547)(CREFR) - 53— B HE
LR AR VAR (2017 2 2019 4F) - HIBESRHATIIA B SR A i S B
RS B Z TR IH(EPS_SALES*KAM D). 1 [ {8 B 5 e 11 88 o A~ B
HER > BRI S > WARBEREEEEKEE > B ERR L
s -
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R T PERISHEMOA e AR A e SO A e 8 A A% S T (B M MK A T s R
NFEIBUECEER 1~ 2)

PRICE;, = vy + ¥,1BVi; + v,EPS_SALES;, + ysEPS_OTHERS;, + v,KAM_D;,
+ ysEPS_SALES;, X KAM_D;; + y4,CHAR_COUNT;,
+y,CHAR_RECE;, + ysCHAR_INV,; + yoBIG;, + y1,GROSS;,
+ ¥11IM _SALES;, + v1,SALES OUT;; + Z INDUSTRY + ¢,

3)
FHARTSR 2 AN VN2 - VIR 7 G
INTERCEPT -44.057" -2.548
(-1.85) (-0.41)
BV + 1.695"" 0.822""
(11.39) (13.87)
EPS_SALES + 3817 1.893"
(10.43) (7.45)
EPS OTHERS + 3.933" 1.8517"
(10.14) (7.24)
KAM D +/- -6.736 3127
(-1.42) (2.62)
EPS SALES*KAM D +/- 0.122" -0.076"
(1.91) (-2.11)
CHAR _COUNT +/- -1.896 -1.035
(-0.75) (-1.46)
CHAR_RECE +/- -6.736 -1.726
(-1.58) (-1.52)
CHAR_INV +/- 9.437" -0.967
(-2.39) (-0.95)
BIG + 2.414 1.573
(0.44) (1.39)
GROSS + 87.290"" 4.948°
(7.61) (1.75)
IM SALES +/- 17.342"" 2.391°
(3.21) (1.96)
SALES OUT +/- 0.002 -0.026"
(0.03) (-1.93)
INDUSTRY Included Included
N 677 661
adj. R 0.619 0.525
F 36.394 24.504
BRERBER 2 o Hrprore o *PRI0R 196 S9H 109 ISR -

BRI ¢ AR
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7% 8 PEHISHE A e 28 FIREE G ML BB B S B A% R & (B (B A SR
oyt REET BUEEHECPEE 1~ 2)
PRICE;, = vy + v1BVi; + v,EPS_SALES;, + y;EPS_OTHERS;, + v,KAM_D;,
+ ysEPS_SALES;, X KAM_D;, + y4,CHAR_COUNT;,
+y,CHAR_RECE;, + ysCHAR_INV,; + yoBIG;, + y1,GROSS;,
+ ¥11IM_SALES;, + v,,SALES_OUT;, + ¥,3SIZE;,

+ z INDUSTRY + ¢,
3)
TR B - DA HHR2 : DAIK
INTERCEPT -185.705"" -96.0717
(-6.48) (-4.50)
BV + 13567 1.139™
(9.59) (10.17)
EPS SALES + 29357 6.776
9.17) (15.85)
EPS_OTHERS + 2972 70557
(8.88) (15.84)
KAM D +/- -1.988 -2.310
(-0.54) (-0.82)
EPS _SALES*KAM_D +/- -0.001 0.030
(-0.01) (0.58)
CHAR COUNT +/- -0.254 -1.225
(-0.12) (-0.75)
CHAR RECE +/- -6.984" -0.248
(-1.98) (-0.09)
CHAR_INV +/- -5.254" -3.568
(-1.69) (-1.44)
BIG + -5.851 4.823
(-1.51) (1.57)
GROSS + 43.909™" 11.894"
(5.01) (1.67)
IM_SALES +/- 7.969" 5.680"
(2.15) (1.71)
SALES_OUT +/- -0.066 0.049
(-1.52) (1.48)
SIZE +/- 7.949™" 4263
(6.50) (4.65)
INDUSTRY Included Included
N 639 627
adj. R 0.638 0.722

F 39.810 57.041
’ FFe 2 o Hrfrrwr s xR RIFOR 196 0 SOHT 10961 ERFE 1 (EERE) -
R SURIRIN P 2

e
&
it
B
W
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HERREHESHECER 1 2)

PRICE;, = yo + ¥1BV; + v,EPS_SALES;, + y;EPS_OTHERS;, + y,KAM_D;,

+ ysEPS_SALES;, X KAM_D;, + y4,CHAR_COUNT;,
+y,CHAR_RECE;, + ysCHAR_INV;; + yoBIG;, + y1,GROSS;,
+ ¥11IM_SALES;, + v,,SALES_OUT;, + ¥,3SIZE;,

* Z INDUSTRY 4
3)
TEHATTR BEL : REMis  JPBE2 1 REMIK
INTERCEPT -42.894" 233.136"
(-2.27) (-7.89)
BV + 11677 1.282""
(11.70) (8.58)
EPS SALES + 4.0717 3.407°
(11.30) (9.54)
EPS OTHERS + 4142 3.440"
(11.16) (8.95)
KAM D +/- 2.059 9.975"
(0.87) (-2.41)
EPS SALES*KAM D +/- 0.009 0.210"
(0.24) (2.56)
CHAR COUNT +/- -1.595 -1.962
(-1.15) (-0.83)
CHAR RECE +/- 1.696 -7.326"
(0.77) (-1.85)
CHAR INV /- -0.500 -4.889
(-0.24) (-1.44)
BIG + -0.779 -4.970
(-0.32) (-1.11)
GROSS + -6.970 73.193"
(-1.03) (6.80)
IM SALES +/- -0.367 10.160"
(-0.16) (1.91)
SALES OUT +/- 0.032 -0.008
(1.14) (-0.18)
SIZE +/- 2353 9.744""
(2.84) (7.91)
INDUSTRY Included Included
N 639 627
adj. R 0.642 0.675
F 40.400 45.749
BPCERBHIR 2  Hpxr 0, 235I15RIR 1% 0 5% 1096 HYEHE () -

BRI ¢ AR
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7% 10 eI EE B B2 R S B B S A % g P o (L (S0 B T A SR
_ZSCORE(%:E% 1 ~ 2)

PRICE;; = yo + V1BV + y,EPS_SALES;, + y3EPS_OTHERS;, + y,KAM_D;,
+ y<EPS_SALES;, x KAM_D;, + y;,CHAR_COUNT;,
+y,CHAR_RECE;, + ysCHAR_INV,, + yoBIG;, + y10GROSS;,
+ y1,IM_SALES;; + y12SALES_OUT;; + y13SIZE;,

+ Z INDUSTRY + ¢,

3)
TEHIRFSR  PERL RS PER2 ¢ BRI
INTERCEPT 35919 293.664
(-2.22) (-8.18)
BV + 0.982""" 1.538""
(13.67) (10.02)
EPS SALES + 32127 3322
(11.61) (8.77)
EPS OTHERS + 3.1417 3.509""
(11.15) (8.57)
KAM D /- 0.700 -6.589
(0.41) (-1.58)
EPS SALES*KAM D +/- -0.032 0.149"
(-0.95) (2.30)
CHAR COUNT +/- 0.357 -0.439
(0.38) (-0.16)
CHAR RECE +/- -0.291 4217
(-0.17) (-1.07)
CHAR INV +/- -0.324 -12.107°
(-0.22) (-3.32)
BIG + -1.547 -1.373
(-0.86) (-0.30)
GROSS + -3.093 62.298"""
(-0.67) 6.31)
IM SALES +/- -5.594"™" 12379
(-2.69) (2.74)
SALES OUT +/- -0.012 -0.014
(-0.56) (-0.30)
SIZE +/- 1.287" 12.108"
(2.22) 9.11)
INDUSTRY Included Included
N 684 654
adj. R® 0.666 0.676

F 43.587 43.489
f HIR 2 o Horrx s xR HIFOR 196 0 S%HI 1026 HIBEZE(ERE) -
BEORRIE © AR E

e
&
it
2
W
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_ZFCCUER 1~ 2)

PRICE;, = yo + v1BVy; + v,EPS_SALES;, + y;EPS_OTHERS;, + y,KAM_D;,
+ ysEPS_SALES;, x KAM_D;, + y;,CHAR_COUNT;,
+y,CHAR_RECE;, + ysCHAR_INV;, + yoBIG;, + y1,GROSS;,
+ y1,IM_SALES;, + ¥,,SALES_OUT;; + y13SIZE;,

+ Z INDUSTRY + ¢,
3
THEATTSR  ADERL - M EG S PER2 L AR
INTERCEPT 95115 272450
(-3.80) (-7.51)
BV + 1.385" 1.194™
(10.94) (8.52)
EPS SALES + 4.047 4.088""
(10.02) (11.45)
EPS OTHERS + 4.078"™" 4436
(9.78) (10.71)
KAM D +/- -1.002 75917
(-0.33) (-2.07)
EPS SALES*KAM D +/- -0.004 0303
(-0.08) (3.51)
CHAR COUNT +/- -1.973 -1.509
(-1.23) (-0.65)
CHAR RECE +/- -3.130 2.956
(-1.11) (-0.84)
CHAR INV +/- -1.005 -10.399"
(-0.39) (-3.38)
BIG + 3.551 -1.029
(-1.11) (-0.27)
GROSS + 8.731 55.635"
(1.05) (6.86)
IM SALES +/- -2.231 21.155""
(-0.69) 4.97)
SALES OUT +/- -0.012 -0.043
(-0.34) (-1.01)
SIZE +/- 3.603"" 11.1617°
(3.91) (8.56)
INDUSTRY Included Included
N 692 646
adj. R* 0.615 0.693
F 35.467 46.567

BIMERBHR 2 o Hrpreex o, = 2 RIFOR 19 > S%H1 1026 BEE(EE) -
BRRIR © AbrseisE
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2R 12 PERISHEIOA e 2 R R A T B i S % TR I (B B M S 2R
FatETHICEER 1~ 2)

PRICE;, = yo + ¥1BV; + v,EPS_SALES;, + y;EPS_OTHERS;, + y,KAM_D;,
+ ysEPS_SALES;, X KAM_D;, + y4,CHAR_COUNT;,
+y,CHAR_RECE;, + ysCHAR_INV;; + yoBIG;, + y1,GROSS;,
+ ¥11IM_SALES;, + v,,SALES_OUT;, + ¥,3SIZE;,

+ Z INDUSTRY + ¢,
3
FEHATTR SHERL (TS SDER2 (K
INTERCEPT 214024 -112.573°
(-7.02) (-3.86)
BV + 1.190™ 1.446™"
9.52) (10.57)
EPS SALES + 33977 4772°"
(10.38) (10.91)
EPS OTHERS + 3.452"" 4927
(10.03) (11.00)
KAM D +/- -1.004 -4.692
(-0.29) (-1.51)
EPS SALES*KAM D +/- 0.044 0.089
(0.75) (1.49)
CHAR COUNT +/- 3277 0.537
(-1.68) (0.28)
CHAR RECE +/- -2.653 -3.159
(-0.79) (-1.07)
CHAR INV +/- -3.179 715177
(-1.07) (-2.66)
BIG + 1.753 -3.752
(0.47) (-1.17)
GROSS + 52.422™ 155347
6.01) (2.13)
IM SALES +/- 11.548"™ 2.924
(3.00) (0.90)
SALES OUT +/- 0.008 -0.057
(0.20) (-1.52)
SIZE +/- 8.151"" 4.464™"
(7.31) (4.30)
INDUSTRY Included Included
N 770 568
adj. R 0.630 0.690
F 41.995 40.496

BIMERBHR 2 o Hrpreex o, = 2 RIFOR 19 > S%H1 1026 BEE(EE) -
BRRIR © AbrseisE
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2 13 PERISHEIOA e 2 BRI A S B B S % TR I (BB M S 2R
HFPHEZEECE L 2)

PRICE;, = yo + v1BVy; + v,EPS_SALES;, + y;EPS_OTHERS;, + y,KAM_D;,
+ ysEPS_SALES;, x KAM_D;, + y;,CHAR_COUNT;,
+y,CHAR_RECE;, + ysCHAR_INV;, + yoBIG;, + y1,GROSS;,
+ y1,IM_SALES;, + ¥,,SALES_OUT;; + y13SIZE;,

+ Z INDUSTRY + ¢,
3
TEEARTSE  OUBRl  EEME PER2 C EEMEE
INTERCEPT -198.364" -187.818""
(-5.61) (-6.98)
BV + 1.512" 0.802""
(11.23) (6.48)
EPS SALES + 3.425"" 4577
(9.98) (10.04)
EPS OTHERS + 3.532" 45717
(9.79) (9.70)
KAM D +/- -3.781 2514
(-0.89) (-1.02)
EPS SALES*KAM D +/- 0.069 0.161"
(1.21) (2.31)
CHAR COUNT +/- -1.459 -1.479
(-0.69) (-0.92)
CHAR RECE +/- -0.320 -4.197"
(-0.08) (-1.79)
CHAR INV +/- -1.133 -7.810°"
(-0.33) (-3.73)
BIG + -8.697" -3.526
(-2.31) (-0.80)
GROSS + 65.876 15.797""
(5.68) (2.97)
IM SALES +/- 13.062"" -0.490
(3.23) (-0.15)
SALES OUT +/- -0.025 -0.019
(-0.53) (-0.65)
SIZE +/- 7324 8.144™"
(5.82) (7.66)
INDUSTRY Included Included
N 677 661
adj. R 0.654 0.636
F 41.003 37.043

BRCERBHR 2 » Hrrtex» = *0I50R 1% - 5% 1096 HISEE (B EE) -
BRI © AR
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7% 14 PEHISHEIA BN BRI A I BN B S 25 A% R IR (BB ISR TS SR
2017 4F ~ 2018 4EJ5 2019 4

PRICE;, = yo + v1BVy; + v,EPS_SALES;, + y;EPS_OTHERS;, + y,KAM_D;,
+ ysEPS_SALES;, x KAM_D;, + y;,CHAR_COUNT;,
+y,CHAR_RECE;, + ysCHAR_INV;, + yoBIG;, + y1,GROSS;,
+ y1,IM_SALES;, + ¥,,SALES_OUT;; + y13SIZE;,

+ Z INDUSTRY + ¢,
3
FEEATG Y 20174E K 20184F  20174E%20194F
INTERCEPT -186.833" -122.482"
(-11.86) (-13.28)
BV + 1.020™ 0.966
(16.10) (20.50)
EPS SALES + 3.940"" 44337
(19.56) (27.36)
EPS OTHERS + 3.944™" 4433
(19.54) (27.34)
KAM D +/- -1.977 -1.450
(-1.10) (-1.08)
EPS SALES*KAM D +/- 0.008"" 0.003
(2.64) (1.37)
CHAR COUNT +/- 25727 2.093""
(-2.64) (-2.87)
CHAR RECE +/- -1.051 -1.614
(-0.57) (-1.10)
CHAR INV +/- -2.361 3176
(-1.60) (-2.94)
BIG + 2318 -1.451
(-1.17) (-0.96)
GROSS + 38.488"" 42.408""
(9.16) (14.25)
IM SALES +/- 2517 2.646
(1.40) (1.99)
SALES OUT +/- 0.021 0.036
(1.04) .71)
SIZE +/- 7.500"" 5.803""
(12.97) (13.63)
INDUSTRY Included Included
N 2,860 4,370
adj. R* 0.627 0.644
F 142.231 416.107

BIMERBHR 2 o Hrpreex o, = 2 RIFOR 19 > S%H1 1026 BEE(EE) -
BRRIR © AbrseisE
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BE G e R R B F] 2016 M B R < ERE RS KAM
LY HEHBTEIA ~ ShANGm R IR A R T 2 KAM FHERARTSE - Alam &R
3% HMSESRARET IR KAM 215 SR E E MR TS g 2 AL
FEERSE 1,433 R ETEA R CER R BEA - BRI S MR B2 H A
Rl L S KAM HETT0AT - DI E 2 O R T H A -

AR SR B PEHIA FI R MR B KAM 2 ATREAIZE MR % » 2016 422
WA KAM {5 B BRI - SRl & i ne i e TR 5 ek
FERHE L RRE RN - Be4h - AWFFEiE—S o h BRI A KAM 2 fH
{ELISBRPE PR B (SRR AHE ~ P dn B A ~ S5 IR (A - ARy
ATENE & FROEIR P SRR - ATREIR RS RE A LR R A F] - R
FHERR L R SREHEAERIHEE - 1 KAM REEHIET I EEK
BAME - [ - BRI E AMERE - BEMBEERE - DG % PR
PRI EERS > WA KAM A BARSN B E MR - BRI & A KAM I
W FERR R 2 > BIRE B A IR L BRPERE ST o Al 28 3R th PR ME R 2R ER ol S e 4T
KAM HHBHRIFSEI - FRefEhltHER < B8 > siar A BT H AT KAM WFSefiR A
—EZ G o Itk ARWIFEEEHIAN KAM {8 (B 15 B FE 8 B a4 R T 23l 1
W a2 E BRI RERIN - JTREE KAM Hal g B A EIE -

ik EWTFEEEl - ARSGER AT T WP FEERFIE R AR TR - o - AR
ST B S ] NSRS ~ 16T AT - B E AT R
EAE KAM ZRGER RS E - M e/ KAM ZRTBER S > TR
REEF AR B ENBI AR E AEEE LI KAM Z&HHE
W FEREASCEIRIA KAM EEGEMEREIERS Mt - 2O NIEFEZ
BB REASERE 7 BEGEIEZRE N TR IR R il 7 B R R0
WFoEHE—04R5% - TLAh > EANITErRES " Bl &R ) vl T BB EIA |
K TR g R A ) SERATEEE o G B AR SRR TR TS - AR T AR
TR T TR IO ) ZPRBUEREE K HE o PR LA R AR S A
A AN BUEAEARE > NEEEEMRRIT7ERE R - (77 B A TR B
atEA MR AMBR B = AWIFTEH AR RFIEFE ~ BriinE B 5 R
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U - 2014 TESEHEEA AR CIHERE A RRRERZE T,
SHEF > 10 % 1 HA : 33~63 - (Lee, S. H., 2014, “Firm Valuation, Systematic Risk, and
Capitalization of Operating Lease- Evidence from Taiwan Listed Companies,” Taiwan
Accounting Review, Vol. 10, No. 1, 33-63.)

SREEHE - 2014 » T FEEM SRR EEE TV B E R 2 28 EEERN
21 % 4 HH : 641~666 - (Chang, Y. S., 2014, “The Effect of the Revision of New SFAS
No. 10 on the Value Relevance of Financial Reporting,” Journal of Management &
Systems, Vol. 21, No. 4, 641-666.)

BREESS ~ BRET R ~ BRELIS » 2019 - T (& & W B R & i o w® ) - Hd
S & > 17 % 1 8] 59~82 - (Chen, S. T., Chen, C. L., and Chen, H. Y., 2019, “The
Impact of New Audit Report on Information Disclosure of Financial Statements,”
Chung Yuan Management Review, Vol. 17, No. 1, 59-82.)

MREE - HUEDS 0 2019 0 T EEtAlAE SR B A R B BN L o e AT
F» 15 # 1 #Y : 37~76 - (Tseng, C. H. and Shih, Y. N., 2019, “Auditor Industry
Specialization and the Disclosure of Key Audit Matters,” Taiwan Accounting Review,
Vol. 15, No. 1, 37-76.)

BEE 0 2018 T RHSEE IR —GEE S oG ) o BB ELE A - 9
H :115~120 - (Huang, G. Y., 2018, “Key Audit Matters-Discussion on the Second Year
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EEE 0 2019 0 T RHEER R -GEEA S SRR ) o BB EE AT 0 S
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